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In Coming 
Issues: 


N EXT week’s issue of THE FINAN- 
CIAL WORLD will be devoted to a 
special Automobile Number, prepared 
primarily from the viewpoint of in- 
vestor interest in the securities of 
the automotive and allied industries. 
The issue will not be of the “trade” 
variety, but emphasis will be placed 
on financial and earnings factors and 
included will be numerous discus- 
sions of importance and interest to 
present owners as well as prospective 
purchasers of this type of security. 
In addition there will appear such 
regular features as the Factographs, 
The Market Situation, The Trend 
of Things, etc. 


A SPECIAL feature next week will be 
a two-page statistical compilation 
of all important automobile, acces- 
sory, tire and oil companies, giving 
in highly convenient and comparative 
form such information as earnings, 
capitalization, working capital, out- 
put, etc. Not only is the tabulation 
so arranged as to facilitate the com- 
parison of one unit with another, but 
it also gives a comprehensive “birds- 
eve” view of the several industrial 


groups. 


SpeciFic topics to be covered include 
discussions of the replacement mar- 
ket, dealers inventories, mechanical 
innovations, the “stagger” plan of 
automobile production, diesel power, 
the car of the future, gasoline com- 
pany. problems, tire company pros- 
pects, the longer range outlook for 
accessory companies, exports as an 
automobile earnings factor, and 
others of general interest. 
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The following compilation shows when the annual reports for the year ended December 31, 1934, should be issued 
this year. The tabulation includes all industrial companies, except those with fiscal years closing on dates other than 
December 31. Dates are approximate, for they are based upon the dates on which previous reports have been made 
public. This record applies to final official figures only, and not to preliminary estimates. 

Company: Date Company: Date Company: Company: Date Company: Date 
Abbott Laboratories.... Feb. 14 Campbell Wyant...... Mar. 1 Hamilton Nat'l Cash Reg........ Mar. 16 Sperry Corp........... Mar. 30 
Adams Express. ..... . 19 Cannon Mills.......... Mar. 26 Hanna (M Nat'l Dairy...... .. Mar. 30 Spicer Apr. 5 
Adams-Millis ........ Mar. 4 Capital Administration .Jan. 19 Walger. Nat'l Distillers... ..... Mar. 23 Spiegel, May, Stern.....Feb. 4 
Addressograph-Multi.. . Mar. 30 Case (J.I.)...... ... Feb. 25 Hayes Body........... Nat’l Enameling....... Mar. 14 Standard Brands....... Feb. 4 
Advance-Rumely . Mar. 29 Caterpillar Tractor... . 22 Hazel-Atlas........... Mar. Nat'l Lead... ... .. Feb. 15 Stand. Cap & Seal....Mar. 2 
Afhliated Products... .. Feb. 25 Celanese Corp... ...Feb. 20 Helme (G. W.)......... Feb. 19 .. Mar. 10 Stan. Com. Tob........ Mar. 19 
Ainsworth Mfg..... .. Mar. 30 Century Ribbon.......Feb. 13 Hercules Motors. ..... . Mar. 21 Nat'l Supply..........Mar. 12 Stand. Oil (Calif.)...... Apr. 16 
Air Reduction, ........ Feb. 2 Cerro de Pasco.........Apr. 25 Hercules Powder... .... Jan. 30 Feb. 26 Stand. Oil (Ind.).... ..Apr. 6 
Air-Way Elec. App......Mar. 4 Certain-Teed.......... Mar. 5 Hershey Chocolate... . . Mar. 9 Neisner Bros.......... Feb. 23 Stand. Oil (Kans.)..... Feb. 26 
Alaska Juneau.. ...Mar. 22 Chic. Pneumatic Tool... Mar. 12 Hollander & Son... .... Jan. 31 Newberry (J.J.).......Mar. 12 Stand. Oil (Ky.)....... Mar. 19 
Alleghany Corp........ Mar. 19 CheckerCab......... Apr. 27 Homestake Mining.....Mar. 7 Newport Industries. .. . Mar. 26 Stand. Oil (Neb.)...... Feb. 18 
Allegheny Steel... ..... Feb. 19 Childs Company... .....Feb. 15 Houdaille-Hershey..... Mar. 14 N. Y. Air Brake........ Feb. 23 Stand. Oil (N.J.)......May 21 
Allied Chemical... .... Mar. 16 ChryslerCorp.... ....Feb. 11 Houston Oil...........Feb. 26 & Apr. 17 Stand. Oil (Ohio). ..... Mar. 28 
Allis-Chalmers......... Mar. 25 City Fuel... ...Mar. 7 Howe Sound.......... Feb. 15 N.Y. Shipbuilding. .... Mar.: 7 Sterling Products... ... Mar. 5 
Alpha Port. Cement... .Feb. 15 Cluett, Peabody.......Feb. 2 Hudson Motor........ Apr. 26 Noranda Mines........ Apr. 4 Stewart-Warner....... Mar. 8 
Amalg. Leather... ..... Mar. 4 Coca-Cola............. Mar. 4 Hupp Motor........... Mar. 19 No. Amer. Aviation....Mar. 9 Studebaker Corp... ...Apr. 13 
Amerada............. Apr. 13 Colgate-Palmolive......Feb. 21 Indian Refining........ Apr. 3 Novadel-Agene........ Feb. 20 LTA Re eeier: Feb. 26 
Amer. Arch........... Feb. 16 Colonial Beacon..... ..Mar. 14 Industrial Rayon. ....Jan. 21 CS Caan Mar. 15 Superheater........... Feb. 26 
Amer. Bank Note...... Feb. 18 Colorado Fuel......... Feb. 25 Ingersoll-Rand....... . Apr. 6 Oliver Farm meee. ..Mar. 30 Superior Oil.......... Apr. 9 
Amer. Brake Shoe... .. 23 Columbian Carbon... . . Mar. 15 Inland Steel........... Mar. 26 Otis Elevator. . 26 Superior Steel.......... Mar. 16 
Feb. 20 Chile Copper.......... Apr. 21 Inspiration Copper... . . Apr. 9 Mar. 8 Sweets of America... ... Mar. 23 
Amer. Chain... ........Mar. 23 Clark Equipment... .. Mar. 17 Intercont. Rubber. . ... Mar. 21 Owens-Ill. Glass... .... Feb. 15 Swift International... . Mar. 23 
Amer. Chicle,......... Feb. 2 Commercial Credit... . . Feb. 6 Interlake Iron......... Feb. 15 Pacific Coast.......... Mar. 27 Symington,........... Mar. 20 
Amer. Colortype.......Mar. 14 Comm. Inv. Trust...... Feb. 1 Int’l Bus. Machine... . . Mar. 18 Pacific Mills........... Feb. 7 Taylor Milling... ......Mar. 21 
Amer. Com. Alcohol. . . . Mar. 22 Comm. Solvents... .... Feb. 8 Int’lCement.......... Apr. 23 Pacifie Western Oil... .. Mar. 20 Telautograph.... .....Feb. 14 
Amer. Cyanamid...... . Mar. 21 SS OO eee Mar. 28 Int'l Harvester ....... Mar. 9 Packard Motors....... Mar. 30 OO Apr. 12 
Amer. Encaustic ......Mar. 19 Congoleum-Nairn..... . Feb. 15 Int’! Merc., Marine. ...May 22 Pan-Amer. Pet. & T....Mar. 30 Mar. 23 
Amer. Hawaiian... . .Jan. 26 Congress Cigar......... Mar. 26 Int’ Nickel........... Mar. 13 Panhandle Prod. ...... Mar. 25 Texas Gulf ..Mar. 28 
Amer. Home Prod... . . Mar. 20 NS iO eee Feb. 6 Int’l Printing Ink...... Mar. 28 Parke, Davis.......... Feb. 15 Texas Pac. Cl. & Oil... . Mar. 26 
Mar. 7 Cons. Film Ind.........Mar. 8 Feb. 27 Parker Rustproof...... Feb. 26 Thatcher Mfg......... Feb. 15 
Amer. Internationai....Jan. 16 Cons. Laundries....... Feb. 19 int’ - Mar. 8 Park & Tilford.........Mar. 30 Feb. 20 
Amer. La France.......Mar. 1 Consolidated Oil.......Apr. 6 Intertype Corp........ Feb. 27 Park Uteh........... Feb. 13 Thompson (J.R.)...... Mar. 2 
Amer. Locomotive... ..Feb. 23 Consolidated Textile... Mar. 26 Island Creek Coal ents Apr. 3 Parmalee Transp.......Apr. 2 Thompson Products. .. . Mar. 16 
Amer. Mach. & Fdr:....Apr. 1 Container Corp........Mar. 5 ye Feb. 5 Pathe Exchang:.......Mar. 8 Tide Water Assoc.......Apr. 12 
Amer. Mach. & Met....Mar. 8 Continental Baking....Feb. 8 Johns-Manville........Mar. 2 Patino Mines... ......Apr. 13 Tide Water Oil. ......./ Apr. 20 
Amer. Metal Co... ....Feb. 20 Continental Can....... Feb. 8 Jones & Laughlin. ..... Jan, 24 Pender (David)....... Mar. 4 Timken Bearing... ..... Mar. 30 

= Amer. News... . ..Feb. 27 Cont. Diamond-Fibre...Apr. 12 Kaufmann Dept. Str...Mar. 7 Penick & Ford......... Feb. 23 Timken-Detroit Axle...Mar. 9 
Amer. Radiator...... ..Mar. 29 Cont. Insurance..;.....Jan. 19 Kelly-Springfield...... Feb. 21 Penn. Coal & Coke... .. Jan. 25 Transue & Williams....Feb. 9 
Amer. Roll. Mill. ...... Mar. 24 Continental Oil........ Mar. 22 Kelsey-Hayes......... Mar. 21 Penney (J.C.)......... Mar. 1 Trico Products. ....... Feb. 23 
Amer. Safety Razor.....Mar. 1 Corn Products......... Mar. 5 Kennecott Copper. _.Apr. 18 Penn-Dixie Cement.....Feb. 2 Truscon Steel......... Mar. 7 
Amer. Seating......... Feb. 25 UO Apr. 10 Kimberly-Clark. ......Mar. 29 Peoples’ Drug Strs...... Mar. 14 Mar. 8 
Amer. Ship & Comm. ..May 17 Cream of Wheat....... Feb. 6 Kinney (G.R.)........Mar. 25 Perfect Cirele.. ...Mar. 14 Underwood Elliott... .. Feb. 15 
Amer. Smelting........Mar. 6 Crown Cork & Seal... .. Mar. 29 Kresge (S.8.)......... Feb. 16 Mar. 16 aces Mar. 22 
Amer. Snuff........... Feb. 7 Crucible Steel ........Mar. 2 Jan. 30 Phelps Dodge. ........ Mar. 21 Union Carbide... ....... Mar. 28 
Amer. Steel Foundries. . Feb. 27 Curtis Publishing. .....Feb. 13 Kroger Grocery........ Feb. 13 Phila. & Reading C. &I.Mar. 9 Union Oil of Calif..... . Feb. 16 
Amer. Stores. . . ar. 6 Curtiss-Wright........Apr. 5 Lambert Company..... Feb. 23 Phillips Jones......... Mar. 7 Union Tank Car....... Mar. 16 
Amer. Sugar Ref....... Mar. 15 Cutler-Hammer....... Feb. 23 Lehigh Port. Cem’t.....Mar. 7 Phillips Pete.... .....Mar. 16 United Aireraft........ Apr. 9 
Amer. Tobaceco........ Mar. 7 Diamond Match. ....Mar. 2 Lehigh Valley Coal... .. Feb. 15 Phoenix Hosiery... ....Feb. 21 United Air Lines....... 9 
Amer. Woolen......... Feb. 3 Dome Mines... ...Feb. 2 Lehn & Fink.......... Feb. 23 Pierce-Arrow.... .....Mar. 27 United Amer. Bosch, .. . Mar. 26 
Amer. Writing Paper...Apr. 2 Dominion Stores.......Mar. 2 Libbey-Owens-Ford....Feb. 27 2 (Oe Apr. 17 United Biscuit......... Mar. 16 
Amer. Zine, Lead. ..... Mar. 15 Dresser (S.R.).. ...Feb. 20 Life Savers....... ; | Apr. ll Pierce Pctroleum., oo 18 United Carbon........ Feb. 21 
Anaconda Copper......Apr. 20 Driver-Harris. .......Mar. 14 Liggett & Myers.......Jan. 25 Pitney-Bowes.. ....Mar. 8 United Drug.......... Mar. 12 
Anaconda Wire & Cable.Apr. 11 | ae Apr. 16 Lily-TulipCup. . . ..Feb. 18 Pittsburgh Coal,....... Mar. 14 United Dye Wood...... Apr. 21 
Anchor Cap........... Mar. 2 Jan. 31 Lima Feb. 7 Pittsburgh Screw... ... Feb. 28 United Fruit........... Feb. 1 
Anchor Post Fence... . . Mar. 27 Durham Hosiery....... Feb. 7 Link-Belt. ... Mar. 9 Pitts. Plate Glass. ..... Mar. 16 United Piece Dye...... Feb. 14 
Feb. 23 Eastern Roll. Mills... .. Mar. 12 Mar. 4 Pitts. Terminal Coal... .Mar. 21 Mar. 2 
Art Metal Constr... ... . Mar. 19 Eastman Kodak....... Mar. 18 Loose-Wiles........... Feb. 27 Pittsburgh United... ...Apr. 11 U.S.Gypsum......... Feb. 21 
Arundel Corp......... Feb. 13 Eaton Mfg............ Mar. 6 Long Bell Lumber......Apr. 16 Pittston... ... ......Apr. 16 U.S. Hoffman......... Feb. 16 
Atlantic Gulf & W.1....Mar. 2 Eitingon-Schild........Mar. 21 Lorillard (P.).......... Feb. 13 Plymouth Oil.......... Apr. 2 U.S. Ind. Alcohol... . . . Mar. 10 
Atlantic Refining. ..... Mar. 2 Electric Auto-Lite.. .Mar. 7 Louisiana Oil Ref.......Apr. 24 ee PA Apr. 12 U.S. Pipe & Fdry...... Mar. 15 
Atlas Powder..... ....Jan. 30 Electric Boat... . Mar. 27 Ludlum Steel.......... Mar. 9 Porto Rican Am. Tob... Mar. 22 U.S. Playing Card..... Mar. 19 
Atlas Tack... .. .....Mar. 18 Elec. Storage Bat. ...Mar. 2 MacAndrews & Forbes.. Apr. 24 Pratt & Lambert... .... Feb. 15 Jan. 18 
Axton-Fisher...... ...Mar. 20 Eureka Vacuum ...... Feb. 9 Mack Trucks..........Mar. 2 Pressed Steel Car......Feb. 8 U8. Reaper, .......<. Mar. 9 
Aviation Corp......... Mar. 30 Evans Products........ Feb. 23 Magna Copper........Apr. 13 Pullman Ine.. . ...Mar. 26 U.S. Smelting......... Mar. 23 
Babcock & Wileox. ...Mar. 11 Fairbanks, Morse. .... . Mar. 13 Mallinson (H. R. )......Mar. 16 Mar. 8 Mar. 12 
Baldwin Loco. ..Feb. 14 Fed. Mining & Smelt...Mar. 9 Mapes Consol......... Feb. 16 Purity Bakeries........ Jan, 28 U.S. Tohaceo......... Feb. 15 
Barker Bros.... ......Feb. 16 Fed. Motor Truck..... Mar. 30 Maracaibo Oil......... Apr. 25 Radio Corp............ Feb. 23 United Stores. ........ Mar. 16 
Barnsdall Corp. ....Mar. 6 Fed. Screw Works......Mar. 1 Marion Steam Shovel... Feb. 28 Radio-Keith-Orph......May 23 United Verde.......... Feb. 21 
Bayuk Cigars..........Feb. 4 Follansbee Bros... ... . Mar. 16 Marlin-Rockwell.......Mar. 8 Raybestos Manhattan. . Mar. 20 Univ. Pipe & Rad .....Apr. 15 
Beech-Nut.. Foster-Wheeler........Mar. 9 Marshall Field..... ...Feb. 28 Real Silk Hosiery.......Feb. 17 Vadsco Sales... ......Apr. 11 
Belding te: .....Feb. 14 Foundation Co... ....May 14 Mathieson Alkali.......Feb. 16 Reeves (Daniel)... ... Mar. 24 Vanadium............ ar. 16 
Bendix Aviation.. .....Mar. 27 Mar. 19 Maytag...... ....».Mar. 12 Reis (Robert)..... ...May 18 Mar. 5 
Bethlehem Steel........Mar. 6 Freeport Texas. ....... Feb. 27 Mar, 29 Vick Chemical......... Mar. 5 
Bickford’s............ May 4 Gabriel Company... ...Feb. 27 McCrory Stores.......Feb. 9 Republic Steel.... ....Mar. 5 Va. Iron, Coal & Co.....Mar. 2 
Beneficial Ind. Loan... . Mar. 15 Garlock Packing....... Mar. 16 McGraw-Hill.......... Feb. 25 Revere Copper. ....... Mar. 20 Vulcan Detinning...... Mar. 12 
Blaw-Knox...........Feb. 23 Gen. Am. Trans;.. .....Mar. 12 McKeesport Tin ee Feb. 20 Reynolds Metals.... ..Mar. 9 Waldorf System....... Mar. 8 
Bigelow-Sanford....... Feb. 18 Gen. Asphalt. . ...Mar. 28 McKesson & Robbirs.. . Mar. 31 Reyncids Spring... .... Feb. 28 Feb. 27 
A Mar. 27 General Bakinc........Jan. 28 McLellan Stores... .... Mar. 5 Reynolds Tobacco. .... Jan. 12 Ward Baking........... Jan. 31 
Blumenthal... ........ Feb. 27 Gen. Bronze.. --aer, 2 Marine Midland....... Feb. 4 Ritter Dental......... May 2 Warner-Quinlan........May 9 
Bohn Aluminum... .... Mar. 14 Gen. Cable... . Mar, 2 Merchants & Miners. . . Mar. 29 Royal Typewriter......Mar. 13 Warren Bros.......... Mar. 26 
Lon Ami.,...... ....Mar. 4 Gen. Cigar... a ta | Mead Johnson.........Mar. 2 Ryerson (J.T.)........Feb. 2 Warren Fdry & Pipe... . Mar. 12 
Rts - Mar. 22 Gen. Electric..........Mar. 27 Melville Shoe..........Feb. 23 Safeway Stores.........Mar. 29 Webster Kisenlohr. .... Feb. 21 
Borg-Warner.......... Mar. 9 Gen. Foods........... Mar. 21 Mengel Company..... . Mar. 21 St. Joseph Lead........ Feb. 16 Western Dairy ........ Apr.. 16 
Bridgeport Machine...Mar. 7 Gen. Motors..........Apr. 2 Mesta Machine... .... Feb. 27 Savage Arms.......... Feb. 1 Westinghouse Air. ..... ar. 20 
Briges Mfg............ Apr. 26 Gen. Outdoor.........Mar. 2 Miami Copper......... Apr. 5 Schenley Distillers... . . May 2 Westinghouse Elec. .... Mar. 12 
Briggs & Stratton, ..... Mar. 2 Gen. Printing Ink... ... Feb. 9 Mid-Continent. ....... Apr. 18 Schulte Retail Stores...Apr. 3 Weston El. Inst........ Mar. 21 
Brillo Mfg.............Mar. 7 Gen. Rwy. Signal . ...Jan. 31 Midland Steel......... Feb. 26 Scott Paper........... eb. 8 Westvaco Chlorine... . . Mar. 2 
Bristol-Myers......... Feb. 20 Gen. Refractories... .. . Mar. 6 Minn.-Honeywell......Jan. 31 Seaboard Oil........... Mar. 27 Wheeling Steel. ....... Mar. 10 
Brunswick-Balke. ..... Mar. 20 Gen. Steel Castings Mar. 21 Minn.-Moline......... Feb. 25 Seagrave Corp......... Mar. 2 White Motor.......... Mar. 19 
Bucyrus-Erie.......... Mar. 6 LNG eee Mar. 1 Mohawk Carpet....... Feb. 5 Sharon Steel Hoop... .. Mar. 2 White Rock Ne Sie Jan. 12 
Budd Mfg... Feb. 6 Goodrich (B. RE Mar. 9 Monsanto Chem....... Mar. 7 Sharp & Dohme.......Feb. 21 White Sew'g Mach..... im. 7 
Budd Wheel........... Feb. 4 Goodyear Tire & Rub.. .Feb. 14 Mother Lode.......... Apr. 27 Shattuck (F.G.)....... Mar. 2 Wilcox Oil & G......... » 21 
Feb. 27 Gotham Hosiery... .... Feb. 13 Moto-Meter...........Mar. 28 Shell Union Oil... ..... Apr. 27 Woolworth............ Jan. 31 
Burns Bros.. ...Mar. 24 Graham-Paige......... Mar. 14 Motor Products... ..... Mar. 22 Silver King Mines.. ...Feb. 20 Worthington Pump. ...Mar. 7 
Burroughs Adding. . vanes Mar. 6 Granby Copper........Apr. 12 Motor Wheel.......... Mar. 1 Simmons.............Mar. 19 _ See Mar. 1 
Bush Terminal . ...May 15 Grand Union..........Mar. 7 Mullins Mfg.......... Mar. 6 Simms Pete........... Mar. 13 Yale & Towne......... Mar. 28 
Butte Cop. & Zinc......Feb. 8 Granite City Steel... ... Feb. 28 Munsingwear......... Feb. 20 | >. |) Rees Mar. 30 Yellow Truck.......... Apr. 25 
Butterick Co.......... Mar. 30 Great North. Ore... ... Feb. 2 Murray Corp.......... Apr. 4 Sloss-Sheffield.. ......Mar. 29 Young Spring.... ....Mar. 8 
Callahan Zinc......... Mar. 28 Gulf Oil of Pa..........Mar. 22 Nat'l Acme........... Feb. 26 Socony-Vacuum....... May 4 Youngstown Sheet. ....Feb. 21 
Calumet & Hecla....... Feb. 11 Gulf States Steel. ...... Mar. 12 National Biscuit....... Jan. 19 Spear & Co............ Feb. 26 Zonite Products....... Mar. 8 
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F° the past several weeks the industrial share 
averages have fluctuated within an exceedingly nar- 
row range, rails have slowly declined (but have lost 
less than two points) and the utilities have again ap- 
proximated their bear market. lows. The reasons for 
the respective actions of the groups have been obvious. 
The public utility industry continues to be the target 
for numerous political assaults, with New York City’s 
attack sending Consolidated Gas to new lows for all 
time. Despite the fact that railroad earnings and 
traffic in November began to show signs of improve- 
ment, the roads are faced with a 24 per cent wage in- 
crease January 1 and another 5 per cent increase April 
1, and those together with other increases in operating 
expenses mean that traffic will have to show quite sub- 
stantial gains in coming months if earnings are merely 
to be maintained at current levels. Of course, the rails 
do face the fairly definite prospect of some rate rises, 
but these can hardly take effect before March. 

The industrial section of the list has been held in its 
narrow range by conflicting opinions concerning the 
general situation. Recent and prospective trade gains 
have tended to support prices, while fears of what Con- 
gress may do have tended to dampen whatever rallying 
tone appeared from time to time. Washington develop- 
ments have lost none of their efficacy as factors of 
market influence, and a state of uncertainty and in- 
decision is quite natural during the period immediately 
preceding the President’s message to Congress and his 


USINESS: Although the third quarter of 1934 in 
numerous cases left much to be desired from an 
earnings standpoint, when comparisons were made with 
the same period of 1933, the fourth quarter was one of 
generally expanding volumes of sales and profits. With 
the closing months witnessing an upward trend in ac- 
tivity as well as earnings, plans for the new year have 
been influenced by a feeling of optimism that has grown 
as business further improved. This better sentiment 
can easily be destroyed by Congressional antics during 
the coming several months, but if we are to witness a 
_“moderate” Congress it appears inevitable that we also 
~ will see substantial further progress during 1934 par- 


‘ticularly in the heavier industries, where unemploy- 


The Trend Things 


budget message to the same body. Competent Wash- 
ington observers believe that Congress will do little of 
any importance that does not fit into the Administra- 
tion’s program, however much the individual members 
may talk for purposes of the “record.” Nevertheless, 
the calling of a meeting of the inflationists for January 
16, for the purpose of agreement on a course of action 
was sufficient temporarily to revive inflationary senti- 
ment in the financial district and bring about brie? 
rallies in such issues as the metals. 

So far as the general business picture is concerned, 
it affords adequate basis for acquisition and retention 
of good stocks. The political situation is the factor of 
uncertainty, but here there exists sufficient probability 
of a moderate course in coming months to warrant a 
fairly constructive attitude. In general, the most favor- 
ably defined prospects appear to lie in the industrials, 
and new purchases can well be confined largely to that 
group. The rail and utility shares have been so 
drastically deflated during the past several years that 
the investor seems entirely justified in retention of 
issues representing the better situated units, and be- 
cause of their low market estate the appearance of 
almost any sort of definite encouragement would prob- 
ably bring about quite vigorous rallies. But at the 
present time there is little that suggests that any such 
encouragement will be seen in the immediate future, 
and any extensive acquisitions of those types of securi- 
ties can well be deferred until later, 


ment still is largest. General business improvement 
gained considerable momentum during the past month 
or so, and if no new obstacles are raised against the 
trend it appears that trade activity will carry into the 
period of usual spring revival with the result that the 
February-April rise will materially exceed mere seasonal 
proportions. 


BUILDING: The year 1934 finished up with total 
volume of new construction from 20 to 30 per cent 
ahead of 1933. The early months of the year found 
activity in this field running more than 50 per cent 
ahead of the same months of 1933, but beginning in 
May the gains narrowed and in September disappeared 
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altogether, with figures during the past four months 
materially below those of the same periods of last year. 
These figures do not (as has previously been pointed 
out) reflect much of the home modernization that has 
appeared in recent months, and if the reports could 
include such work the comparison with 1933 would be 
even better than it is. Continued decline in the cost 
of money and signs of a reopening of the mortgage 
money markets augur well for the volume of new build- 
ing during the coming year, although for the next 
month or so comparisons with twelve months ago are 
expected to continue to show declines. 


NEW FINANCING: Average bond prices are cur- 
- rently above the levels at which they ruled during all 
of 1924 and most of 1925, and are within striking dis- 
tance of the 1926 average. Nevertheless, little in the 
way of new corporate financing has appeared. During 
1924 new capital flotations have reached $320 millions a 
month; for 1925 the monthly average was $395 millions 
and for 1926, $441 millions. For the first eleven months 
of 1934 the average was a miserly $40 millions, an im- 
provement over the $33 millions for 1933 but far from 
the $227 millions monthly average seen so short a time 
ago as 1931. The latter year, incidentally, was one of 
almost continuously declining bond prices, a 40-bond 
average going from 85.7 in January to 65.5 in Decem- 
ber. Thus it is obvious that current prices and recent 
strength in bonds would constitute a good background 
for a revival of new security offerings, but before much 
along that line is seen we will doubtless have to have 
further relaxation of the New Securities Act. It is 
hoped that this will be one of the things to engage the 
early consideration of the Congressional session. 


INVENTORIES: Recent figures of stocks on hand 
make encouraging comparisons with levels of a year 
ago, as well as with the conditions that prevailed early 
in 1934. The combination of lower industrial activity 
following the second quarter and generally sustained 
or improving consumer demand has corrected an un- 
balanced situation which was evident in the first half 
of the year. Hand-to-mouth buying appears to be 
continuing and at the present time there seems little 
likelihood of the inventory situation again getting out 
of hand. Some commodities, of course, have been work- 
ing into an unfavorable position, with stocks of news- 
print about 60 per cent ahead of a year ago. Stocks of 
rubber are about five per cent ahead of a year ago, but 
this is by no means alarming, and cement is about three 
per cent greater. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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PINIONS in the Street of the near term course of 


the markets remain rather mixed. It is generally 
expected that the President’s speech will tend to clarify 
some of the doubtful points in the program for this 
year; but few individuals feel that there can be any 
shifting in the fundamental direction of the new order 
which will be of substantial benefit to business. 


The importance ascribed to the political uncertainties 
has had, of course, an adverse effect on the market 
action. Almost all of the large operators have prac- 
tically withdrawn from active participation and signs 
of sponsorship in individual issues are dwindling con- 
stantly. Some accumulation of the motor shares in 
advance of the annual show was noted during the week, 
with a few floor traders among the larger buyers of the 
stocks, but there was little disposition to reach for 
stocks or to press orders on the market, 


Rare is the broker these days who does not report 
that his best clients are again buying the utilities. 
Where the selling is coming from and who is re- 
sponsible appears 2 mystery. Without doubt there has 
been some tax loss selling by individuals and institu- 
tions and switching by the small investor into the in- 
dustrials has been going on for the past few months. 
The volume of the latter transactions is reported by 
astute market observers to bulk somewhat larger than 
is generally realized, and is giving the list a sugges- 
tion of more internal firmness than is actually the case. 


There is, however, little doubt that the buying in 
utilities is of a more impressive character than the 
selling. The William Street house has been quite ac- 
tively purchasing Consolidated Gas, Columbia Gas and 
North American in the past week and has scale orders 
for additional shares of these three companies and for 
some of the other utilities. One of the larger invest- 
ment counsel firms also sent out buy recommendations 
to its clients on Wednesday and there were some foreign 
orders in the West Coast issues. Insurance companies 
again bought utility bonds during the week, too, with 
one company advising its friends that bearishness was 
ill advised at this time. 


Veteran traders still believe that the weakness in 
utilities will prevent the list from making any sub- 
stantial progress until there is an internal adjustment 
in the averages brought about through an extensive 
period of consolidation or through a technical set-back. 
This premise is responsible to a great extent for the 
irregular appearance of the list and has led to a moder- 
ate increase in the short interest. 


Hopes of an advance this month have not been com- 
pletely dashed, though, and given a more constructive 
political situation, some of the plans made a few weeks 
ago for a few special stocks may yet be carried out. 
Sponsors of the metal and liquor stocks still profess 
bullishness and have been adding moderately to their 
holdings. Buying in the farm equipments is considered 
good, too, with leanings toward Deere and Harvester. 
Selling of the mail order stocks is due to profit margins 
being considerably below those of 1933, although sales 
volume had been quite good. Hopes are that January 
will be a good month, though, with a rising volume of 
textile business confidently expected. 
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HE principle that earnings con- 

stitute the most important de- 
terminant of common stock values 
is perhaps more widely accepted than 
any other concept’ in the generally 
controversial field of speculative and 
investment “science.” Nevertheless, 
it is unfortunately true that re- 
ported earnings can not always be 
taken at face value. During the 
boom years of the late 1920s much 
was heard of “hidden earnings”; 
while the general tendency to suspect 
large corporations of concealing true 
earning power was doubtless greatly 
exaggerated in that “era,” there 
were some outstanding examples of 
understatement of earnings by com- 
panies which followed over-liberal 
depreciation policies or made other 
unduly large charges against cur- 
rent operations. 


Depression Practices 


When the depression became acute, 
the pendulum swung in the other 
direction. Many companies explored 
all possible means for padding earn- 
ings accounts. Cash rich subsidi- 
aries have been drawn upon heavily; 
special dividends from controlled 
concerns have kept many parent 
companies out of the red. Both 
operating and bookkeeping charges 
have been reduced wherever possible, 
Maintenance charges have fallen far 
below normal. The railroads have 
been the chief offenders in this re- 
spect but the accumulation of 
“deferred maintenance” has by no 
means been limited solely to this 
field. 

It is normal in times of depres- 
sion to cut down on renewals and 
replacements as part of a general 
budget-balancing program of econ- 
omy, and much of this curtailment 
is fully justified. From the view- 
point of one who is watching for 
distortion of earnings statements, 
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The SEC is per- 
forming a great 
public service by 
taking steps to- 
ward the elimina- 
tion of certain 
types of bookkeep- 
ing jugglery which 
result in mislead- 
ing earnings state- 
ments. 


major changes in bookkeeping 
charges provide a more fruitful 
field for the play of the analyst’s 
suspicions. Bookkeeping entries of 
this type are generally those which 
represent no direct out-of-pocket ex- 
penditure but are charges against 
current operations the size of which 
should be determined by the ap- 
plication of sound accounting prin- 
ciples. Unfortunately they are some- 
times fixed arbitrarily in order to 
meet the exigencies of the moment 
or to permit the management to issue 
a more favorable report than would 
otherwise be possible. In this cate- 
gory fall such charges as deprecia- 
tion and depletion, amortization of 
intangibles, patents, and bond dis- 
count, etc. 

The problems of depreciation policy 
are closely linked with those of valua- 
tion of fixed assets. Many corpora- 
tions found, in 1931 or later years, 
that their valuations of plant and 


Earnings via 
Bookkeeping Legerdemain 


machinery and other fixed assets as 
stated on the books in the 1920s 
were excessive. This situation was 
usually the result of a combination 
of factors, inadequate depreciation 
charges in prior years, insufficient 
recognition of the factor of obsoles- 
cence, overexpansion of facilities in 
a time of very high construction 
costs, etc. To some extent the 
overvaluation of properties reflected 
overstatement of earnings in the 
1920s; most frequently the need for 
changes in valuation was funda- 
mentally one of the widespread re- 
sults of the processes of deflation 
during the depression which neces- 
sitated a universal scaling down of 
values. The extent of the reduction 
of valuations presented many prob- 
lems for the accountant and some 
leeway must be granted for the 
exercise of judgment in the making 
of new appraisals. It is sometimes 
difficult to draw the line between 
justifiable revaluations and write- 
downs with ulterior motives but 
there have been many cases in re- 
cent years in which the extent of 
the reductions in valuations pointed 
quite clearly to the desire for an 
artificially stimulated earnings show- 
ing as the governing consideration. 
The reductio ad absurdam of this 
type of “accounting policy” is found 
in the cases of several corporations, 
including at least one of national 
importance, which reduced all fixed 
assets to the nominal value of $1 on 
their balance sheets. 

The effect of such exaggerated 
revaluations is, of course, to reduce 


A Gappy and Prosperous 


NEW YEAR - 


Dies a feeling of confidence in our further progress during the 
coming year, the Staff of THE FINANCIAL WORLD joins me in 
extending to our subscribers all over the world our best wishes 
that 1935 will be a happy and prosperous year for each and 


every one of them. 
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depreciation charges to levels below 
anything which could be regarded as 
reasonable or to eliminate them 
altogether. It is clear that wear and 
tear on plant and equipment, al- 
though it can not always be meas- 
ured with a high degree of exacti- 
tude, is very definitely a cost of 
doing business. If this cost is un- 
derstated or disregarded, the com- 
pany’s earnings are overstated to 
that extent. The reductions in asset 
valuations are generally charged off 
directly against surplus. The pres- 
ent-day investor, who is likely to pay 
relatively little attention to the 
balance sheet, may see only the 
resultant increase in earnings and 
be misled into believing that a real 
expansion of earnings power has 
taken place. 

The SEC recently questioned the 
accounting methods of the manage- 
ment of the Northern States Power 
Company, nearly causing the rejec- 
tion of that concern’s application to 
the Commission for registration of a 
new bond issue. The registration 
statement revealed that the company 
had written up certain investments 
some years ago by $15.8 millions, on 
the basis of a reappraisal by an affili- 
ated company, and had written off $8 
millions of unamortized bond dis- 
count and expense against this newly 
created surplus. The amortization, 
or spreading of the discount and 
expense on the old bond issue over 
a period of years, is considered, ac- 
cording to accepted accounting prin- 
ciples, a proper charge against the 
earnings of those years. The elimi- 
nation of these charges resulted 
in an increase in earnings of the 
_ years which would normally con- 
stitute the period of normal amorti- 
zation charges. 


Eliminating Misleading Reports 


One of the greatest services which 
the SEC can perform for the Ameri- 
can investing public is the discour- 
agement of bookkeeping jugglery. It 
is probable that it can not be entirely 
eliminated but full publicity will do 
a great deal toward minimizing the 
evils. Most of the overstatement of 
earnings in recent years could be 
detected only by the experienced 
analyst; in some cases it was known 
only to the company’s officials and 
accountants since the published re- 
ports gave no inkling of the 
changes which had been made. 
Consequently, the recently issued 
regulations of the SEC covering the 
information which must be divulged 
by corporations seeking permanent 
registration of their securities on 
the stock exchanges of the country 
provide a basis for the belief that 
earnings statements in the future 
will provide a more reliable basis for 
estimating the true values of equity 
common stocks. 
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The Consolidated Gas 


Controversy 


The debate between Consolidated Gas and New York 
City has finally been brought out into the limelight. 
What is the stockholder’s position? 


MU public interest has been 
aroused over the current power 
debate between the Consolidated Gas 
Company of New York and City 
officials. Trouble has been brewing 
for a long time but open warfare 
did not develop until the company 
petitioned the Public Service Com- 
mission to pass on to its consumers 
recent emergency taxes levied by the 
City for relief purposes. The com- 
pany’s refusal to cut the City’s light 
bill, which amounted to $8.7 millions 
in 1933, sent Mayor LaGuardia and 
his henchmen scurrying to Wash- 
ington, seeking Federal funds and 
approval for the construction of a 
municipal plant. Both the President 
and Secretary Ickes agreed with 
Mayor LaGuardia in principle and 
City engineers and lawyers are now 
busy drawing up a plan which is 
expected to receive financial backing 
in Washington. 


Hiding the Real Issues 


As usual, the controversy is com- 
posed of bombastic statements on the 
part of the local politicians, designed 
only to becloud the real issues, and 
a reiteration of utility arguments in 
support of present rate schedules. 
Rates in the metropolitan area are 
rather high in comparison with 
schedules in comparable communi- 
ties. The reasons for this are that 
operating costs are higher and so are 
taxes. It is indicated the company 
will be called upon to pay out no 
less than $46.5 millions in taxes in 
1935 compared with $24.9 millions 
in 1929. Savings accruing to gen- 
eral consumers through rate reduc- 
tions since 1926 amount to approxi- 
mately $11 millions per annum while 
savings to the' City aggregate $2 
millions per annum. On the basis 
of present operating costs and taxes, 


THE TREND OF TAXATION 
as Paid by Consolidated Gas of N. Y. 


$24.9 
Millions 


1930 


1932 


the company is unable to earn a fair 
return on investment, as evidenced 
by the fact that in the September, 
1934, quarter, but 7 cents per share 
of common was realized. 

The City must hurdle many ob- 
stacles before it can establish a plant 
to produce its own electricity. In 
the first place, no ground can be 
broken until the project is approved 
by the voters of the City. De- 
spite the moral backing of certain 
officials in Washington, no PWA loan 
will ‘be forthcoming until it is 
shown that the scheme is legal and 
economically feasible. The company 
holds an exclusive franchise for sup- 
plying electricity within the City 
limits. On the basis of this con- 
tract, properties have been estab- 
lished with private capital. The 
City must further prove in the 
Courts that a competing municipal 
plant would not be confiscatory. 
Legally, this property has the same 
Constitutional protection as a citi- 
zen’s private dwelling. 


An Empty Threat? 


In the light of obstacles that will 
have to be overcome by the City of 
New York, it appears extremely 
doubtful if its threat to build a com- 
peting plant will ever be carried out. 
Even if the system is built and the 
City supplies its own electricity re- 
quirements it should not materially 
affect the per share earnings of the 
ConsolidatedGassystem. In1931elec- 
tric revenues of the system amounted 
to $181.6 millions, or nearly 21 times 
the $8.7 millions received from the 
City. While this development would 
not appear to warrant liquidation of 
the company’s securities, until the 
controversy is settled one way or an- 
other, little improvement in prices 
of the shares may be expected. 


$46.5 
Millions 
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A F avored Railroad 
Equipment Group 


Official acceptance of the new type air brake 
equipment assures the manufacturers of a substantial 
backlog of business in future years. 


T IS very difficult to gauge the 

earnings prospects of the major- 
ity of the railroad equipment manu- 
facturers since there are so many 
conflicting influences presently at 
work. There is no question but 
what the replacement of a vast 
amount of rolling stock by Ameri- 
can railroads would be economically 
justified. Statistics show a very 
large factor of obsolescence and a 
high percentage of cars and locomo- 
tives in bad repair. The use of old 
equipment involves high mainte- 
nance charges and investments in 
new equipment would pay large 
dividends in reduced operating 
costs and increased efficiency. How- 
ever, the financial position of most 
of the railroad companies is such 
that the managements are extreme- 
ly reluctant to increase their in- 
debtedness. Furthermore, large 
scale programs of new car pur- 
chases are likely to be held in abey- 
ance until the effects of Coordinator 
Eastman’s efforts to bring about a 
system of car pooling are definitely 
indicated, 


1935 Earnings Prospects 


The same factors naturally affect 
the manufacturers of air brake 
equipment to some degree and it is 
possible that these concerns will 
not show any very large expansion 
of earnings in 1935. Nevertheless, 
the probabilities appear to favor a 
satisfactory increase in business 
for Westinghouse Air Brake and 
New York Air Brake over the next 
few months and the long range out- 
look is much clearer than that of 
the large majority of equipment 
companies. This is because West- 
inghouse has developed (and li- 
censed New York Air Brake to 
manufacture) a new type “AB” air 
brake which has been adopted as 
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standard by the American Railway 
Association. This means that all 
new cars must be equipped with 
this type of brake and furthermore 
it has been agreed that the new 
brakes are to be installed on all old 
cars within a period of ten years. 

Since there are approximately 2 
million freight cars in service, this 
would mean average sales of 200,000 
sets of brakes for each year of the 
next ten if all of the old cars were 
to be equipped. In actual practice 
the average will doubtless be ap- 
preciably smaller since many of the 
older cars will be scrapped before 
the end of the 10-year period. As 
long as the existing uncertainties in 
the railroad situation prevail, there 
will probably be a tendency for 
rail managements to defer part of 
the current quota of brake replace- 
ments until later years. Conse- 
quently, the shares of the air brake 
companies should be considered 
primarily from the long term view- 
point. For the investor who is pre- 
pared to exercise patience these 
stocks appear to offer interesting 
long range possibilities. 

The new brakes are designed to 
facilitate efficient operation of long 
freight trains. The trend toward 
increased length of freight trains 
has developed some dangers in op- 
eration with the old type of brakes. 
The latter do not operate uniformly 
over trains as long as 100 cars and 
there is frequently the possibility 
of buckling, slid wheels and other 
minor and major accidents which 


are dangerous to both equipment 
and life. The new brake works 
evenly on all of the cars in the 
longest practicable trains. The old 
brakes cost $70 a set, the new $145. 
The much higher price indicates a 
higher profit margin per unit for 
the manufacturer. It is reported 
that the leading companies are 
working on a new type of brake de- 
signed to meet the exacting require- 
ments of high speed passenger train 
operation. The two main obstacles 
to the operation of steam propelled 
passenger trains at speeds equal- 
ling those attained by the new Die- 
sel-electric units are the condition 
of road beds and the inadequacy of 
the old type of braking equipment. 
While the possibilities in this field 
are not as clearly defined as those 
indicated above in respect to freight 
car equipment, it is possible that a 
fairly substantial amount of addi- 
tional new business can be devel- 
oped. 


Comparing the Leaders 


The earnings record of Westing- 
house Air Brake has been generally 
more satisfactory than that of New 
York Air Brake; the former com- 
pany reported substantial net in- 
come for each year up to 1933 when 
there was a deficit of $695,560. New 
York Air Brake reported a loss for. 
every year following 1930. Indica- 
tions of a turning point are found 
in the showing for the first three 
quarters of 1934. Earnings for the 
period were not large, amounting to 
8 cents a share for Westinghouse 
and 44 cents a share for New York 
Air Brake, but the change in the 
earnings trend augurs well for 
1935. At current price levels West- 
inghouse Air Brake appears to be 
the more conservative speculative 
medium. New York Air Brake has 
discounted considerable earnings 
improvement recently. 


Most Commodity Price Groups 
Ahead of Year Ago 


HE Department of Labor whole- 

sale price indexes for various 
groups for the month of October re- 
veal a gain of somewhat more than 
7 per cent over October, 1933, for 
the aggregate of all groups, and a 
lower level in only three out of 
eleven classifications. Of these three 
(petroleum products, hides and 
leather products, and textile prod- 
ucts), petroleum products stood at 
the lowest absolute level, averaging 
only 50.4 per cent of the assumed 
normal of the year 1926, while hides 
and leather products with its decline 
of 6 per cent from October, 1933, 


was third highest at 83.8 per cent 
of 1926. By far the largest gain 
was recorded by farm products, 
which rose nearly 27 per cent from 
55.7 to 70.6. This group neverthe- 
less continues below the general 
average of 76.5 for all commodities. 
Other high groups, in addition to 
hides and leather products, include 
metal and metal products at 86.3, 
building materials at 85.2 and house 
furnishing goods at 81.7. In addi- 
tion to petroleum products and farm 
products, other low groups include 
textile products at 70.3, fuel at 74.6 
and miscellaneous at 69.7. 
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HE bond maturities which must 

be faced by corporate manage- 
ments and investors during 1935 are 
of rather moderate aggregate total 
volume and do not include many in- 
dividually striking issues either as to 
amount outstanding or difficulties of 
handling. A large proportion of the 
total in all three major classifica- 
tions, railroads, utilities and indus- 
trials, represents amounts of less 
than one million dollars, and com- 
paratively few issues are widely held 
among the investing public. 

A number of important maturities 
have already been taken care of by 
call prior to the maturity date, and 
for others specific provision has been 
made. In a number of cases, part 


or all of the required funds have. 


been or will be secured through loans 
from private sources at lower in- 
terest rates, which avoids the ex- 


Bond 
Maturities 
in 
1935 


A study of the leading 
bond maturities which 
must be met or refi- 

nanced during 1935... 


pense and difficulties of registration 
under the Securities Act. There has 
recently been a fair volume of this 
type of refunding of issues of more 
distant maturity. 

Among the industrial issues ma- 
turing in 1935 that have already 
been taken care of are the $15 
millions of Magnolia Petroleum 43s 
which were called last August and 
the $1 million of Standard Oil of 
New York serial 43s which will be 
paid at maturity on February 15 in 
conjunction with the calling of the 
entire issue of $14 millions ranging 
in maturities up to 1948. National 
Tea called for payment January 10 
its $3 millions of 5 per cent notes 
which mature May 1, securing most 
of the funds through private loans. 
Glidden Company called for last 
August 1 their $3.5 millions of 53 
per cent notes which would have 


IMPORTANT 1935 BOND MATURITIES 
RAILROADS UTILITIES—Continued 
DATE ISSUE AMOUNT DATE ISSUE AMOUNT 
Jan. 1 Iowa, Minn. & N. West. Ry. (C. & N. July 1 Bangor Ry. & Elec. Ist cons. 5s........ $1,158,000 
$3,900,000 | July 1 Keystone Telephone Phila. Ist 5s...... 4,000,000 
Jan. 1 Terminal (Tenn. Central) Ist July 1 Louisville Ry.Ist cons. 6)4s.......... 000,000 
Jan. 2 Me town & Kingwood R.R. (B. & July 1 New Orleans Public Serv. gen. 414s. a 
Ist 5 .... 1,500,000 | July 1 Portland General Electric Ist 5s. . 6,547,000 
Mar. 1 New pa, Penn. & Ohio (Erie) pr. In. Aug. 1 Cent. West Public Service 7% notes.. 1,175,000 
8,000,000 | Aug. 1 Laclede Gas Light 544% notes........ 3,000,000 
Apr. 1 & .R. Ist 5s.. 2,069,000 | Aug. 15 2,517,000 
Apr. 1 North.Maine & Seaport R.R. (Bangor) Oct. 1 Birmingham Gas 67% notes........... 1,203,000 
2,720,000 | Oct. 1 Standard Gas & Electriccv.6°(notcs... 9,826,500 
May 1 Boston & Albany (N. Y.C.)impr.4s... 2,000,000 | Oc!. 1 Standard Gas & Elec. 6% notes........ 14,823,000 
May 1 Colorado & Southern ref. & ext. (now Oct. 1 Toledo Gas, Elec. & Heat Ist cons.5s... 1,875,400 
28,452,900 | Nov. 1 Southern GasCo. Ist 6)4s............ 1,016,000 
May 1 NewYork Central conv. deb. 6s....... 12,060,200 | Nov. 1 tcom County Ry. & Lt. Ist 5s..... 1,193,000 
May 1 NorthPenn. R.R. (Reading) Ist 4s... 1,500,000 | Nov. 30 N.Y. Water Service 6% notes (Nov. 30) 1,500,000 
June 1 Toledo & Ohio Cen. Ry. (N.Y...) gen. 1/405,000 
2,000, Dec. 1 Lehigh Valley Transit Ist “A” 4s...... 2,770,000 
July 1 Toleds sa Cen. (N. Y. C.) East Dec. 1 omy ad Transit Ist “B” 5s...... 2,224,000 
Div. Ist 5s. . 3,000,000 | Dec. 2 Fort Pitt Traction Ist5s............ 1,000,000 
July 1 Wilmington & Weldon R.R. (A. C. L.) 
Louie cons. 6s. . DATE ISSUE AMOUNT 
. Chicago & St. Louis 6% notes... Jan. 1 Bethlehem Steel $1,120,000 
Oct. 1 Toledo & Ohio Cen. (N. Y. C.) West. Jan. 1 NewtonSteel Ist7s.................. 3,000,000 
2000900 “Siemens & Halske AG. and Siemens- 
Dec. 1 Maine Central Ist & ref. 414s, ser. A”. 7,000,000 Schuckertwerke A.G. sec. s.f.7s...... 2,882,500 
Dec. 1 Maine Central Ist & ref. 44s ser. B - 5,957,000 Mar. 1 General Motors Acceptance 5% notes.. 5,000,000 
Dec. 1 MaineCentral Ist &ref.5sser.“C”".... 3,000,000 | Mar. 1 Hearst Magazines, deb. 6s............ 1,000,000 
Dec. 1 Maine Central Ist &ref. 6s ser. “D”. 4,000,000 | Mar. 1 Matthiessen & Hegeler Zinc Ist 6s... . 1,676,000 
Mar. 1 UnitedStates Rubber 614% notes... .. 2,000,000 
UTILITIES May 1 Gobel Ada 
ay © coll. notes.. 
{DATE ISSUE AMOUNT July 15 Laval Separator 6% nts........... 1,700,000 
Feb. 1 Great Northern Pow. Ist 5s........... $6,470,000 | July 15 el Bay Min. & Smelt. 69% conv. 
Feb. 1 Madison River Power Ist 5s.......... 490, ET 6545 4,997,000 
Feb. 14 Con. Gas Elec. Lt. of Balto, ~ 13,845,000 | Sept 1 gommnes Oil 6% notes.............. 3,482,000 
North Amer. Lt. & Power. 5% notes. . 2,000,000 | Sept. 1 PuntaA Sugar 6% coll. notes... .. 2,705,700 
lay 1 Boston Elevated Ry. 8,500,000 | Oct. 1 Union Tank Careq. 4i4s............. 1,300,000 
May 1 Municipal Gas Ist “A”6s............ 1,850,000 | Nov. 1 Hearst Publications, Ist & coll. 614s... 1,000,000 
May 1 Northwestern Electric Ist 6s.......... 7,130,800 Nov. 1 Paraffine Companies, 5% — notes.. 1,354,000 
June 1 Dakota Central be 1,292,500 | Nov. 1 Trumbull 1,891,500 
June 1 Houston Electric Ist “A” 6s.......... 4,021,700 | Nov. 15 Seiberling Rubber deb. 6s............. 1,350,000 
June 1 Inland Power & 1,161,900 | Dec. 1 Dickinson (Albert) Ist 644s........... 1,978,500 
June 1 MiddleWest Utilities conv. 5s*. ...... 10,000,000 | Dec. 1 McClintic-Marshall coll. tr 2,000,000 
Dec. 1 N.Y. Evening Journal Ist & coll.614s.._ 1,000,000 
*In default. Dec. 31 Avery (B. F.) 6% coll. notes “A”... ... 1,201,500 
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matured on June 1 next. Seiberling 
Rubber is reported to be negotiating 
for a two year extension of its 6 per 
cent notes due November 15, most of 
which are held by banks. 

Among the rails, the Northern 
Maine & Seaport 5s, due April 1, 
were provided for through parent 
company financing last October. In 
addition to the maturities listed 
below there are $33.5 millions of 
Seaboard All Florida 6s due August 
1, which are already in default of 
interest and are subject to the 
receivership. 

Several important utility maturi- 
ties have already been taken care of, 
the largest being the Edison Electric 
Illuminating of Boston $20 millions 
of 5 per cent notes due May 2, which 
were paid last November from pro- 
ceeds of a new 3 per cent issue due 
in 1937. The $13.8 millions of Con- 
solidated Gas of Baltimore 43s due 
February 14 will be paid from an 
$18 millions loan placed privately. 
Northern Texas Utilities last July 
paid off its $2.8 millions of first 7s 
due this January 1, and Peoples Gas 
Light & Coke last August redeemed 
its $2 millions of 43 per cent notes 
due next February 1. Last May 
Public Utility Holding Corporation 
paid off its $4.6 millions of 7 per cent 
notes due next April 15. In certain 
cases it is indicated that plans will 
be made looking toward extension of 
maturities, among them being the 
Great Northern Power first 5s, the 
New Orleans Public Service general 
43s, the Portland General Electric 
first 5s, and possibly the Northwest, 
ern Electric first 6s. 

The appended tabulation is far 
from a complete list, but does include 
most of the important issues of over 
$1 million, and together with the 
above text affords a good picture of 
the general situation with respect to 
1935 maturities. 


German Bond Switch 


HILE under the transfer mora- 
torium German dollar bonds 
including the Dawes and Young 
loans are in partial or complete 
default, service nevertheless is main- 
tained on two German issues: the 
Hamburg-American Line marine 
equipment serial 64s, 1940, and the 
North German Lloyd 4s, 1947. 
There are good reasons for this 
exceptional treatment. Both issues 
are secured by a first lien on the 
properties of the respective com- 
panies and the nature of their busi- 
ness forces the two shipping con- 
cerns to bring their properties from 
time to time within the jurisdiction 
of the American courts, where they 
could be attached. In test cases 
involving both issues the New York 
Supreme Court has ruled that the 
German debt service moratorium in 
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effect since July 1, 1933, and used 
as a defense by the shipping com- 
panies, is not applicable to debts 
payable in the State of New York. 

Consequently to avoid attachment 
of their liners when in the port of 
New York the German shipping 
companies with the tacit consent of 
their government have so far serv- 
iced their dollar bonds in full and 
are likely to continue to do so de- 
spite their chronic operating deficits, 
which are made good by govern- 
mental subsidies. 

Hamburg-American Line 643 of 
which $500,000 are due each Decem- 
ber 1, until maturity, are quoted in 
the high eighties, but there is prac- 
tically no market as they are very 
closely held. On the other hand, 
North German Lloyd 4s, 1947 (bear- 
' ing in addition 2 per cent contingent 
interest depending upon earnings) 
which have been substituted for the 
original 6s, 1947, have a ready mar- 
ket and are currently selling around 
43. For the purpose of obtaining 
continuance of interest payment in 
United States dollars these bonds, 
although quite speculative, represent 
an excellent switch from all other 
German issues. 


Selective Markets 
Not New 


INCE September 17, the familiar 
railroad stock average has ad- 
vanced less than five points in the 
face of a 17-point rise in the indus- 
trial group. Although this divergent 
price action is disconcerting to 
students of some of the prominent 
market theories, numerous parallels 
exist in market action history. 

An instance is the 1900-1902 bull 
market, which had its foundation in 
the last quarter of 1900. During the 
two-year period the rail average ad- 
vanced from about 75 to its peak of 
129.386 in September, 1902. In the 
meantime, the industrials were able 
to climb but 13 points, from around 
55 to 68.44. 

The year 1905 presents another 
example which may be considered 
somewhat more comparable. The 
industrials broke through their up- 
per limit of 84.50 on November 18 
and rallied to 95 within seven weeks 
before the rails gave any indication 
of breaking through their former 
high. The rally in the industrials 
extended into January, 1906, reach- 
ing 103, a gain of 184 points or 21 
per cent, while the rails, which only 
commenced to show life as the indus- 
trials reached their objective, gained 
only 6 points or 4 per cent. 

Another example appeared in 1915. 
After the industrial and rail aver- 
ages reached the peak of a sizable 
rally in the latter part of April, 
preceding the first stages of a new 
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U. S. Gold 
at 


New All 
Time Peak 


What are the economic 

results of the present 

gold movement to the 
United States? 


ONETARY gold reserves of the 
United States have established 
a new all time record with $8,198 
millions reported for December 19, 
1934, which incidentally represents 
37 per cent of the total monetary 
gold reserves accounted for by 50 
countries. The previous peak was 
reached on September 16, 1931, 
when gold stocks were reported at 
$5,016 millions in old style dollars. 
Although the present amount of 
$8,198 millions is equivalent to but 
$4,842 millions at the old parity, it 
must be remembered that the Treas- 
ury subsequently dropped from the 
record $287 millions old value of 
gold coin nominally in circulation. 
Consequently the comparative figure 
would be $4,729 millions, which is 
surpassed by the new record by 2.4 
per cent. Today’s gold reserves are 
equivalent to $1.47 for every dollar 
note of every sort now in circulation. 
Since the legal alteration of our 
gold standard on January 31, 1934, 
our monetary gold reserves have in- 
creased $1,170 millions, almost 
entirely the result of gold imports, 
which have been larger than the 1934 
estimated total world production of 
gold of around $900 millions. Hence 
this gain in monetary gold reserves 
has been accomplished chiefly at the 
expense of foreign central banks and 
governments. 
What are the economic results of 
this gold movement? 


bull market with the rails at 98.75 
and the industrials at 71.78, a re- 
action set in. This secondary down- 
trend terminated on May 14 at 60.38 
on the industrials while the rail 
average continued to decline and did 
not reach its final low point until 
July 9 at 88.66, a lapse of almost 
two months. By the time the rails 
penetrated the April high of 98.75 
the industrials had already advanced 
to 92.50, a gain of 28 per cent, hav- 
ing pushed through their April top 
on July 21, just 12 days after the 
rails made their low. The bull mar- 
ket did not end until 1916 with the 
industrials at 110.15 on November 
21 and the rails at 112.28 on 
October 4, 


It is obvious that the loss of gold 
has restricted the credit basis and 
accentuated deflationary tendencies 
in the gold exporting countries, 
especially those still on the gold 


standard. On the other hand, the 
credit base in this country has been 
correspondingly enlarged and the re- 
sult is a potential bank credit expan- 
sion of some $12 billions. However, 
the actual effects of these huge gold 
imports upon the domestic credit and 
price structure so far have been nil. 
The Bureau of Labor index from 
January, 1934, to September, 1934, 
gained 7.5 per cent, but farm 
products and foods (for reasons 
having no association with gold ship- 
ments) are alone largely responsible 
for this increase whereas the com- 
bined index for all other commodi- 
ties remained practically the same. 


Basis for Credit Expansion? 


It is true that these gold imports 
have helped materially to swell ex- 
cess reserves of member banks but 
those reserves are now so large that 
a change of several hundred millions 
of dollars has become practically 
meaningless as long as trade and in- 
dustry refuse to avail themselves of 
these credit facilities. This refusal 
is not surprising, because of the 
political uncertainties regarding 
future economic and monetary 
policies of the Administration. Once 
such doubts are definitely removed 
and complete confidence is restored, 


* these potential credit facilities, sup- 


ported by our huge gold reserves, 
will become effective for tremendous 
credit expansion. 

Considering that in 1929 a sub- 
stantially larger business volume 
than that of today was supported 
by a note circulation of approxi- 
mately $5 billions, and figuring that 
on the basis of present gold holdings 
and a legal coverage of 40 per cent 
this country could theoretically ex- 
pand its note circulation to some $20 
billions, it is apparent that the in- 
flationary potentialities and possi- 
bilities hidden in the store of the 
yellow metal accumulated by the 
United States are almost fantastic. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


The sudden and spectacular rise of 

A Year business and the markets following 

f President Roosevelt’s inauguration was 

not sustained through 1934, In retro- 

Comparisons pect jit seems impossible to have 

thought that it could be. At the rate 

that industrial operation and stock prices rose in the 

summer of 1933 it would have required only another 

six months to equal the output and prices of 1929. In 

the prevailing optimism and enthusiasm the public 
forgot that twelve million men were unemployed. 

The year was notable mainly for a series of earnings 
comparisons. In the early months business was fairly 
good but seemed to be better than it was because the 
comparison was with the similar months of 1933, which, 
up to the end of March, represented almost the nadir 
of the depression. Inventories had been rising since 
the previous fall, but in the instance of the textile in- 
dustry the mills were helped in working off their sur- 
pluses by an outbreak of strikes and an almost complete 
cessation of work, 

The consumer lines, especially those selling necessi- 
ties, as well as the automobile business, which must 
still be classified as a luxury, fared well because of the 
$6 billions the Government spent or gave away. The 
heavy industries continued to be almost stagnant. In 
most lines and with most corporations the third and 
fourth quarter earnings compared negligibly with the 
same periods of 1933. But the general improvement 
over the later pre-Roosevelt months cannot be ignored. 
There were reduced unemployment and increased in- 
come tax receipts, 


Congress notwithstanding, business 
should be better in 1935 than it has 
been since March, 1933, and the stock 
market, already only 12 per cent lower 

1935 than at the high of July, 1933, should 

go higher. Wherein 1933 quotations 

were largely based on hope, in 1935 they will be based 
on the more tangible fact of then current earnings and 
present-day normal comparisons. More people are 
working, the farmer’s income has improved, and the 

Government is going to spend still more money. 

The rise in prospect could be accelerated by the ap- 
pointment of.fewer disturbing commissions. We are 
not babes who need to be quieted every few hours with 
the rattle of pseudo-economics. We will believe that 
the officials in Washington are working for our good 
even if we do not hear from them every day with a new 
scheme, Let us have less “planning” in 1935, The 
fetish of planning and “‘point” programs has been vastly 
overdone all over the world and one fails to see results 
anywhere commensurate with the hullabaloo. Propa- 
ganda does not put mechanics to work. 

The Administration in 1935 may as well recognize 
that it cannot revengefully place $20 billions of utilities 
and communications property in jeopardy, and antago- 
nize the public against securities, and have a prosperous 
country. The obsession that certain officials have 
against these businesses needs to be subdued. A stock- 
holder is also a citizen, and because he is a stockholder 
it does ‘not follow that he is wealthy, and because he 
lives off income he is not necessarily a criminal, as some 
opportunist politicians would like to imply. 


Outlook 


for 


10 


After nearly two years of the serious 
New business of holding office the carnival 
spirit is still on in Washington. The 
Administration is like a bridal couple 
comatose from too much happiness, so 
oblivious to the economic movement of 
life around them that the groom forgets to go to work 
and he loses his job. The mystery is how the present 
Cabinet finds so much time for abstractions. 

The latest piece of press-agentry is the National 
Resources Board consisting of nine men, including five 
cabinet members. They have presented the President 
with a book of 75,000 words detailing their labors, 
which, briefly, comprise a plan that is an elaboration 
of the PWA. Not to be outdone by Russia, Italy and 
Germany with their brief five-year plans, this one calls 
for a twenty-five year plan and the spending of the in- 
credible sum of $105 billions. Add to this the present 
Federal, State and City debt of about $50 billions, most 
of it spent for improvements similar to the ones pro- 
posed by the new board, and the result is a tax-exempt 
debt greater than the combined national debts of Great 
Britain and France. 

Fortunately no Congress can make appropriations 
that are valid for more than two years, and while a 
credit of five or ten billions. would be a good political 
talking-point, the public is unlikely to tolerate it once 
we are definitely out of the depression. If started by 
the coming Congress, all that will be left of that eco- 
nomic dream four or six years hence will be some un- 
completed engineering ventures. And how meanwhile 
those private corporations which are engaged in similar 
branches of engineering are to compete with the low 
working hours and high wages inseparable from gov- 
ernment spending has been only casually considered. 


Money 
Orgy 


Other departments of the Govern- 


Lower ment are equally alert in print. The 
Thrift Federal Reserve Board and the Federal 
as Deposit Insurance Corporation have re- 


quested that all banks under its juris- 
diction pay no more than 23 per cent 
interest on time deposits and savings accounts. The 
Government has tried low interest rates in other fields 
of banking and related finance but has not been able to 
drive conspicuously large sums to market. The present 
order is an effort to smoke out the smaller man. 

Washington would like to see some of this money go 
directly into investments and into the purchases of 
luxuries. Barring the suggestion of investments, the 
theory is something like the one Mr. Henry Ford gave 
to a palpitant world some years ago, which in essence 
was that the workingman owed it to the common good 
to spend all he made, that it was the saving of money 
that injured a nation, 

It ought to be apparent that a man given to saving 
will not easily buy luxuries; that if he withdraws his 
savings he is by temperament unlikely to buy anything 
except government bonds or the highest grade of other 
bonds. There he will compete with wealthy capitalists, 
banks and other fiduciary institutions. His capital will 
serve the Administration’s purposes less well in the 
bond market than it did in a savings bank, where it may 
cover a mortgage loan that enables another man to 
build a home. 
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4 Bullard 


A Recovery Beneficiary 


OLLOWING a period of pros- 

perous years prior to 1929, the 
Bullard Company quickly reflected 
the falling off in durable goods 
production in 1930 by reporting a 
deficit of 88 cents a share for that 
year. Dividends were omitted in 
the middle of 1930 and have not as 
yet been resumed. The low point in 
operating results came in 1932 with 
a deficit of $2.51 a share, but the 
recovery of 1933 did not bring a 
profit in that year, largely because 
there is a natural lag between re- 
viving industrial activity and the 
demand for new special machinery 
such as Bullard furnishes. 

The earnings improvement con- 
tinued in 1934, when the first half 
showed a profit of 75 cents a share, 
compared with a deficit of 86 cents 
in the same period of 1933 and deficit 
of $1.55 a share in the entire year 
1933. The second half of 1934 is 
expected to reveal a falling off from 
the first half, and the company will 
do well to show more than $1 a 
share for the year. Recent market 
prices for the stock around 13 reflect 
this prospect, and appear attractive 
in comparison with the indicated 
outlook for further gains in 1935, 
particularly in increased demand 
from the automotive industry which 
is the company’s largest single 
outlet. 


A Half-Century of Progress 


Bullard’s business goes back over 
fifty years and formerly consisted 
largely of the manufacture of ma- 
chine tools. Of late years, however, 
principal activities have been in the 
manufacture of three major auto- 
matic machine tool mechanisms. 
Two of these are known as the 
“Mult-Au-Matic” and the “Contin-U- 
Matic,” and the third is a vertical 
turret lathe. All three are used 
extensively in the making of motor 
parts. A recent development in the 
business is the new process for metal 
finishing, which achieves through 
electro-chemical principles equal or 
better results than the older methods 
of sand blasting and pickling. The 
process is being licensed on a royalty 
basis to metal working plants and 
should be productive of gradually in- 
creasing revenues. 
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As a leading machinery company catering to the 
needs of such important industries as automo- 
tive, radio, rail equipment and aircraft, Bullard 
should adequately reflect in its earnings the 
industrial improvement anticipated for 1935. 


The deficits of the past few years 
have quite naturally reduced the 
company’s net working capital in 
comparison with former peak levels, 
but conservative financial policy in 
respect to dividends and operating 
economies have served to maintain a 
strong position and to rebuild cur- 
rent assets during the past year and 


a half. As of June 30, last, current 
assets of $693,000 were 12.6 times 
current liabilities, leaving net work- 
ing capital of $638,000, equal to 
$2.31 per share on the 276,000 shares 
of no par capital stock, which is the 
only item of capitalization outstand- 
ing. 

The radio industry has been hav- 
ing a much improved season and 
prospects for the aviation and rail 
equipment industries appear to be 
definitely improving. Of even greater 
importance to Bullard, however, is 
the outlook for further substantial 
gains by the automotive industry. 
If any significant measure of the 
anticipated industrial pickup is ac- 
tually realized the company should 
be able to show satisfactory gains 
in profits and be in a position to re- 
sume dividend payments. On this 
basis the stock offers attraction as a 
speculation in industrial recovery. 


The Safety Glass Producers 


New laws requiring the increased use of shatter-proof 
glass on all new cars, improve the prospects for the 
leading plate glass manufacturers. 


EGINNING January 1, 1935, the 
New York state law providing 
for safety glass for all new cars sold 
in the state becomes effective, 
bringing the total of states having 
such requirements to ten. The 
legislatures of at least 20 additional 
states are scheduled to take some 
action in this direction for the in- 
creased protection of the motoring 
public and it is not improbable that 
safety glass will eventually be com- 
pulsory in all of the 48 states. 

The Triplex Safety Glass Com- 
pany, Ltd., an English concern is the 
pioneer in this field and originally 
controlled the basic patents. In 
1926 the Triplex Safety Glass Com- 
pany of North America was formed 
and acquired the rights to manu- 
facture safety glass in this country. 
In 1932, Libbey-Owens-Ford pur- 
chased the assets and patents of this 
company. An agreement between 
Triplex and Ford Motor, whereby 
50 per cent of all Ford windshields 
were manufactured by the glass con- 
cern, remained in force; the plants 
of Triplex were then sold to the 
Pittsburgh Plate Glass and the latter 
company was licensed to use the 
Triplex patents. 

These two companies together ac- 
count for the major portion of safety 
glass output of this country. Prac- 
tically the entire output is consumed 
by the motor industry. Of total 
production of 88,037,805 square feet 
of polished plate glass in this coun- 
try in 1933, 35,215,122 square feet, 
or 40 per cent, was used by the motor 
industry. Of this amount, approxi- 
mately 40 per cent was safety glass 


compared with 20 per cent in 1932. 
In addition to the Ford contract, 
Libbey-Owens-Ford supplies prac- 
tically all the requirements of Gen- 
eral Motors under a 7-year contract 
dating from July 1, 1931. 

Although Libbey-Owens-Ford and 
Pittsburgh Plate Glass have widely 
diversified interests, an increasing 
proportion of revenues is derived 
from the production of plate glass. 
As far as the motor industry is con- 
cerned these two companies have a 
virtual monopoly upon the safety 
glass business of this country and 
this should be favorably reflected in 
future earnings with the trend to- 
ward increasing use of this product 
by the motor industry. 

For the nine months ended Sep- 
tember 30, 1934, Libbey-Owens-Ford 
reported earnings of $1.11 per share 
of common compared with $1.44 in 
the corresponding previous period. 
Results for the full year 1934 have 
been estimated at around $1.35 per 
share against $1.65 in 1933. Pitts- 
burgh Plate Glass does not report 
interim earnings but it is probable 
that the company will earn at least 
$1.30 on its common stock in 1934 
against $1.87 in 1933. 

While these two stocks appear 
well adjusted to earnings, in view 
of improved 
prospects, Lib- 
bey -Owens (at 
26) and Pitts- 
burgh Plate 
Glass (at 51), in 
order of prefer- 
ence, appear at- 
tractive. 
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VALUABLE FOR. 
FUTURE REFERENCE” 


Purity Bakeries Corporation 


ONE of the “big four” bread manufac- 
turers, operating 54 bakeries and 43 
distributing plants in 14 eastern, middle 
western and southwestern states. Through 
subsidiaries handles tradenamed brands (including Taystee 
and Purity bread) and about 50 varieties of bakery spe- 
cialties. Cushman’s Sons is subsidiary, operating a chain 
of around 350 retail stores. 

Under the same management which was responsible for 
the ee! of the constituent companies prior to the merger 
in 1924, 

Well balanced capital structure; $7 millions in bonds 
(maturing 1948); no preferred stock; 771,476 shares of 

atisfactory financial posi- 
tion. Net working capital at 
Price Re end of 1933, $3.4 millions; $2.7 
millions in cash. i 
capital ratio: 5.3-to-1. Book 
value of stock, $15.76 per 
share. 

Unbroken dividend record 
since 1928, although at a de- 
clining rate since 1930. Pres- 
ent rate, $1 annually. 

Increasing costs for raw 
materials, labor and taxes and inability to advance prices 
to the trade have depressed profit margins during the 
period of declining consumption. A sharp reversal of the 
trend is needed to return the company to profitable opera- 
tions. 

While regarded in the past as a sound investment for 
income, the stock is now speculative because of the un- 
certainties in the baking situation. Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


No. 201 


Giving effect to recapitalization 
in 1928 


—-1932 1933 1934 
Oct. 8 Dec. 31 *Apr. 22 July 15 Oct. 7 Dec. 30 *Apr. 21 July 14 Oct. é 
D$0.04 $0.15 $0.15 $0.32 $0.23 $0.26 $0.10 $0.08 D$0.05 


*For 16 weeks’ period; all other figures are for 12 weeks. 


Revere Copper & Brass, Inc. 


ORGANIZED in 1928 as a consolidation of 

six companies engaged in manufacture 
of copper, brass and bronze products. Di- 
versified output is sold largely to the auto- 
motive, building, electrical and radio industries. Has eight 
groups of plants. 

American Smelting & Refining owns a substantial in- 
terest, amounting to practical working control if not actual 
majority, and the company is considered to be under the 
capable management of American Smelting. 

Capitalization is fairly heavy and complex, although the 
fixed charges burden is by no means insupportable. Funded 
debt totals $8.8 millions; 95,176 shares of 7% cumulative 
preferred ($100 par) ; 241,025 
shares of $4 non cumulative 
convertible class A ($10 par) ; 
486,543 shares ($5 par) com- 
mon stock. 

Financial position strong. 
Net working capital at close 
of 1933 was $8.7 millions; 
cash and Government securi- 
ties $2.6 millions. Working 
capital ratio, 11.4-to-1. Book 
value, $24.71 per share of 
class A common stock. : 

Dividends paid on preferred and class A stocks in 1929 
to 1931; no disbursements since. 

Business is in general responsive to trends in the durable 
goods industries. 

All three of the stocks are speculative, and the common 
is subject to a rather high leverage factor. All are rather 
inactive marketwise. 

Appraisal Rating of common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


——-1932-—— 1933 1934 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
D$1.97 D$4.11 D$1.68 D$0.46 D$0.01 D$0.37 $0.02 $0.30 D$0.79 
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No. 202 


REVERE COPPER & BRASS 
Formed Oec. 1928 


Price Range 


Earned per share 


Deficit per share 
1926 1927 1928 1829 1938 1831 1932 1933 1 


Earnings prior to 1929 are 
for constituent companies 


Shell Union Oil Corporation 


ONE of the major integrated units in the 
domestic oil industry; represents the 
Royal Dutch-Shell interests in the U. S., 


No. 203 | 
controlled through ownership of about two 


thirds of the outstanding common stock. Extensive opera- 
tions in all branches; distributes products in every state. 

Management is experienced and fairly conservative in 
operating and financial policies. 

Capital structure is rather heavy in comparison with 
that of other leading oils; $62.6 millions of funded debt, 
$40 millions of 53% convertible (2.86 shares common for 
1 preferred) cumulative preferred stock ($100 par); 
13,070,625 shares (no par) common stock. 

Strong financial position. 
Net working capital at close 
of 1933, $56.8 millions; cash 


Price Range and equivalent, $28 millions. 
Working capital ratio: 3.6- 
to-1. Book value of common, 


$17.30 per share. 
Common dividends omitted 

Deficit per share sof in 1930 and preferred in 1931. 
1926 1927 1928 1929 1930 1931 1932 1933 Common had received pay- 
ments from 1922 to 1930. 
Preferred accumulations Jan- 
uary 2, 1935, $19.25 per share. 

Company controls very substantial crude reserves, but 
owing to restrictions on output must purchase a consider- 
able part of its refinery requirements. Business and profit 
trends are responsive to general conditions in the industry 
but heavy capitalization makes good degree of prosperity 
necessary for common to show any substantial earnings. 

Both preferred and common are speculative in character. 
Appraisal Rating of common: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


SHELL UNION OIL 


esesss 


Adjusted to rights 
issued in 1928 


—-1932 1933 1934 
Sept. 30 Dec. 31 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
D$0.05 $0.24 D$0.75 D$0.41 $0.30 $0.37 D$0.05 D$0.11 $0.07 


Southern Pacific Company 


THE largest transportation company in 

the United States, from viewpoint of 
both mileage and total assets. Lines extend 
from New Orleans to Los Angeles, Los 


No. 204 


Angeles to Portland, Ore., Ogden, Utah, to San Francisco; 


subsidiaries have connections to St. Louis. Also has large 
investments in oil, timber, coal and other land properties, 
bus lines, warehouses, truck transport companies, etc. 

Very capable management. 

Parent company capitalization simple, consists of funded 
debt of $335.7 millions and 3,772,763 shares of $100 par 
capital stock. System capitalization complex; total bonds 
of $846.1 miilions. 

Good financial position. Net 
working capital September 30, 
1934, $14.6 millions; cash of 
$26.4 millions. Book value of 
stock, $188.16 per share. 

Paid dividends of $6 per 
share in every year from 1908 
to 1931, inclusive. None since 
January, 1932. 

“Other income,” i.e., income 
from sources other than direct 
operation of railroad prop- 
erties, is very important for the Southern Pacific. Dividend 
income has averaged well in excess of $10 millions per 
annum in recent years and income from bond a 

y 


SOUTHERN PACIFIC 


Price Ra 


1926 1927 1928 1929 1930 1931 1932 1933 


No preferred stock out- 
standing since 


over $3 millions. Dividends from profitable and financia 
strong Pacific Fruit Express Company, owned jointly with 
Union Pacific, the most important single source. This 
“other income” has done a great deal toward stabilizing 
earnings in years of small railroad earnings. Potential 
profits of unknown size in extensive land holdings. 

Stock long regarded as high grade investment issue, but 
must now be considered speculative. One of the leaders 
of the rail share market. Appraisal Rating: C+. 

Operating statements monthly, but publishes detailed 
earnings only once a year. 
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Trico Products Corporation 


MANUFACTURER of automobile acces- 
No. 205 sories most important of which is the 
suction type windshield cleaner. Controls 
practically all basic patents covering this 
device which has been adopted as standard equipment by 
all important automobile manufacturers. Does substantial 
foreign business. 

Management capable and progressive. 

Unusual features in capital structure. No bonds or pre- 
ferred stock; 675,000 shares of capital stock of which 
374,991 are “unrestricted” and 300,009 “restricted,” the 
latter all held by interests associated with the manage- 
ment and not entitled to dividends unless disbursements in 
excess of $2.50 are declared on 
the unrestricted stock. Re- 
striction ceases automatically 
according to a fixed schedule 
depending upon earnings gain. 

Very strong financial posi- 
tion. Net working capital at 
end of 1933 $5 millions; 
$603,000 cash and $3.8 mil- 
lions marketable securities. 
Working capital ratio: 7.4- 
to-1. Book value of capital 
stock $10.41 a share. 

Has paid present annual dividend rate of $2.50 a share 
on unrestricted stock since 1928. 

Earnings trend follows changes in automobile production 
though fluctuations are less pronounced. Basic patents 
expire in 1942 but improvements made in recent years 
should extend monopolistic position beyond 1942. 

Stock good income producer, but fundamentally specula- 
tive because of patent situation. Appraisal Rating: B+. 


RECENT QUARTERLY pean PER SHARE OF CAPITAL STOCKS: 
——-1932 1934 

Sept. 30 Dec. 31 Mar, 31 June 30 any 31 Mar. 31 June 30 Sept. 30 

$0.38 $0.59 $0.46 $0.98 $1. $1.47 $1.43 $0.98 


TRICO PRODUCTS 


Listed on N. Y. S. E. 
in 1928 


United Carbon Company 


AN OUTSTANDING producer of carbon 
black from natural gas; sells half of 
its output in foreign markets and supplies 
about 27 per cent of domestic demands. 
Almost two-thirds of sales are carbon black, with a third, 
made up by natural gas, sold to utility companies. Tire 
industry takes over 80 per cent of carbon black output 
with manufacturers of printing inks and paints accounting 
for the remainder. Reserves of natural gas estimated at 
15 years. 

Management is aggressive in sales policies but follows 
conservative principles in financial matters. 

Simplest possible capital structure. No bonds or pre- 
stock; shares 
of no par capital stock. 

Strong financial position. [13 
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Net working capital on Sep- |); Price Range *] 
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tember 30, 1934, $2.1 millions; 59 PSUR 

$788,000 cash. Working capi- |? 4 

tal ratio: 4.2-to-1. Book value Earned per share py 

of stock, $33.39 a share. 4 
Irregular dividend record. Deficit per there 


1926 1927 1928 1929 1938 1931 1932 1933 


ends resumed in July, , 
on $1 basis; subsequently in- 
creased to $1.60 in January, 

1934, $1.75 in April, and $2.40 in October. 

Price for carbon black most important earnings factor. 
Sales volume in both divisions determined by course of 
general business conditions. 

Like mining stocks, the issue is fundamentally a liquidat- 
ing proposition. Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


——-1932 1933 1934 
Sept. 30 Dec. 31 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
0.01 D$0.07 $0.26 $0.38 $0.40 $0.35 $0.71 $0.90 $0.86 


Vadsco Sales Corporation 


ORMERLY Vivaudou Inc. Through sub- 
sidiaries‘ makes cosmetics, perfumes, and 
pharmaceuticals, as well as surgical and 
| hospital supplies. Products are distributed 
under established names including, “Vivaudou,” “Mavis,” 

“Dijer-Kiss,” “Melba” and “La Boheme.” 

Management is well regarded in its field and has had long 
experience in the production and distribution of cosmetics. 

Satisfactory capital structure; $546,000 6 per cent real 

estate mortgages; 23,657 shares of $100 par 7% cumulative 
preferred; and 1,017, 310 shares of no par common. 

Good financial ‘condition. Net working capital at end of 
1933, $1.2 million; cash $281,000. Working capital ratio: 
— of com- 
mon, $0.45 per share. 

No preferred dividends since 
August, 1930, and previous 
payments irregular. Nothing 
ever paid on common. 


Price Range 

$1 Declining purchasing power 
sharply affected sales of cos- 
| Deticht per share 


| metics, and company has been 
8008 in the red since 1929. Com- 
Listed on N. Y. S. E. petition is keen, with sales 
in January, 1929 dependent to a large extent 
upon aggressive merchandis- 
ing. Surgical and hospital supply division has reported 
substantial losses in the past several years. 
' Both the preferred no common stocks are quite specu- 
ative. 
Appraisal Rating: of common: D+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
——-1932-——- 1933 1934 
Sept. 30 Dec. 31 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.12 $D0.22 DBO. 16 D$0.14 D$0.10 D$0.03 D$0.04 D$0.10 D$0.04 


| No. 207 


Western Union Telegraph Company 


‘THE largest and oldest telegraph concern 
No. 208 in the United States. Company has been 
in operation over 80 years and now handles 
four-fifths of land line telegraph business in 


this country. 

Management is capable and has been long identified with 
business. 

Capitalization about equally divided between funded debt 
and capital stock. At December 31, 1933, funded debt 
amounted to $107.8 millions (first maturity is 1936); no 
preferred stock; 1,045,279 shares of $100 par common 
stock value. In addition there are $13.2 millions of non- 
interest bearing liabilities representing sale of securities 
and properties held under 


lease, payable only on termi- 

nation of leases in 1981 

2010. Price Ran; 
Financial position satisfac- |i 

tory. Net working capital at |° 

end of 1933, $15.1 millions; Earned per share |e ig 

cash, $8.9 millions. Working 36 

capital ratio: 2.3-to-1. Book Deficit per snare os 

value of common, $192.53 per 1826 1627 1928 1929 1990 1981 1852 1009 


share. 

Dividends paid on common 
continuously for 59 years end- 
ing with 1932. Nothing paid since. 

Earnings fluctuate closely in line with general com- 
mercial activity in this country. Should retrieve former 
earnings with a return to more normal economic conditions. 
Future prospects influenced by current governmental efforts 
to bring about merger of this company and chief com- 
petitor, Postal Telegraph & Cable. 

Formerly a “blue chip,” stock now is speculative. Ap- 
praisal Rating: C+. 


RECENT QUARTERLY pcr PER SHARE OF CAPITAL arin 


inally listed on 
E. in 1906 


Sept. 30 Dee. 31 Mar, 31 June 30 eept 30 Dee. 31 rng 30 Sept. 30 
D$0.34 D$0.62 D$0.34 $2.87 $1.48 $0. 52 $0.73 $0.35 


WEEK 


209—Auburn Automobile 
210—Briggs Manufacturing 
211—Graham-Paige Motors 


212—Houdaille-Hershey 
213—Hupp Motor Car 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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d grew history of McKesson & Rob- 
bins since the formation of the 
enterprise late in 1928 is a sad com- 
mentary on investment banking 
promotions of the boom era. The 
original plan, conceived with an eye 
to the securities to be sold, was to 
form a nationwide organization to 
distribute nationally known drug 
products to independent dealers. An 
old established company was the 
nucleus of the combine and sixteen 
other wholesalers were acquired to 
put the plan into effect. 

There was, however, little wisdom 
in the choice of the units. Few of 
the companies were complementary 
and the program was too hastily con- 
ceived; the size of the organization 


being the sole objective of the. 


sponsors. 


The Problems of 1932 


As a consequence, the company in 
1932 found itself running at a deficit, 
and was badly disorganized and over- 
expanded. The small druggist was 
not proving a particularly good cus- 
tomer. He was meeting with keen 
competition from the chains and his 
purchases were naturally smaller. 
Meantime, certain internal policies 
were proving to be sheer folly. Old 
established brand names which had 
been household words for genera- 
tions were abruptly changed in 
favor of new titles. This naturally 
aroused customer resistance, since 
most drug products are sold only 
by name, and there was not a will- 
ingness to accept the articles under 
the new labels. 

Finally McKesson realized that a 
drastic change in policies was neces- 
sary and in 1932 started to revamp 
its organization. Contracts with the 
independent druggist were altered 
and certain policies abandoned; a 
subsidiary was formed to liquidate 
miscellaneous investments and as- 
sets, and the manufacturing activi- 
ties were further concentrated. The 
chief aim then was to avoid duplica- 
tion of selling activities and this led 
to the formation of a subsidiary to 
control merchandising. 
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A McKesson & Robbins — 


Reorients 
Its Position 


Recent improvement in 

earnings suggests a turn 

for the better toward 

more profitable opera- 
tions. 


The complete benefits have not, 
perhaps, been fully realized as yet, 
but some indications of the possibili- 
ties were witnessed in 1933 when 
through a more strict control of 
operating expenses a profit was 
shown for the preferred and in the 
first half of 1934 there was a profit 
of 25 cents per common share, The 
capital structure is still rather un- 
wieldy, with $18.4 millions funded 
debt and 428,045 shares of $50 par 
7 per cent preferred ranking ahead 
of the 1,071,568 shares of $5 par 
common, but it will require a further 


period before any adjustments can 
be made in the capital set-up. 

Finances are in good order; net 
working capital amounting to $41.9 
millions on June 380, although ac- 
counts receivable were slightly in 
excess of $20 millions. But with a 
further improvement in earnings 
and a concomitant thawing of re- 
ceivables, elimination of the arrears 
on the preferred stock—which now 
total $10.50 per share—should not 
prove difficult. 

McKesson now distributes more 
than 40,000 individual lines to some 
30,000 independent druggists. The 
company operates on a relatively 
small margin of profit, although some 
of its own manufactured lines are 
quite profitable. Recently earnings 
have also been augmented by the 
distribution of liquors, and this divi- 
sion should continue to be profit- 
able, since it supplements other ac- 
tivities. Both the preferred and 
common shares, at 39 and 8, respec- 
tively, are distinctly speculative in 
character. But on the basis of the 
improvement in the company’s posi- 
tion to date and with the expectation 
that it will eventually regain its 
former status, the shares appear to 
offer interesting longer term poten- 
tialities as part of a diversified list. 


A Rail Bond for Businessmen 


The selection of Erie Railroad refunding and improve- 
ment 5s, 1967, as a speculative investment for income 


and profit. 


EFLECTING uncertainties in 
the general railroad outlook, 
the junior bond issues of the Erie 
Railroad have given a rather irregu- 
lar performance marketwise in re- 
cent weeks. It is believed, however, 
that the road managed to cover fixed 
charges in 1934 as against the actual 
1933 coverage of 1.03 times require- 
ments. The refunding and improve- 
ment 5s due 1967, selling around 71, 
continue to offer longer term attrac- 
tion for the investor who can assume 
the speculative risks involved and are 
suggested for purchase on recessions 
in price, 

The system’s finances are in fair 
condition. There was an excess of 
$2.9 millions current liabilities over 
current assets on October 31, but 
cash and cash items of $7.2 millions 
seemed ample for current and pros- 
pective needs. The $3.2 millions 
loan from the RFC is expected to 
tide the company over the next four 
months at least, and will be used to 
meet equipment trust maturities, 
taxes and sinking fund requirements. 
At present, the system owes around 
$13.4 millions to the RFC; $13.2 mil- 
lions to the PWA; $3.2 millions to 
the RCC and bank loans of $2.6 mil- 
lions. These loans fall due at various 
intervals this year, but no ap- 


preciable difficulty is expected to be 
experienced in obtaining an exten- 
sion in time, should operating condi- 
tions and the state of the capital 
markets continue to prevent a suc- 
cessful funding into long term bond 
issues. ; 

The 5s due 1967 are outstanding 
in the amount of $50 millions and 
are junior to $157.3 millions in prior 
liens. The issue is secured equally 
with the $50 millions 5s due 1975 
and $35 millions 6s due 1962 which 
have been pledged as collateral for 
loans. The bonds are redeemable 
at 105. 


An Attractive Yield 


Traffic of the Erie is dependent 
upon the general level of industrial 
activity, with products of mines ac- 
counting for the greatest proportion 
of total tonnage hauled and manu- 
factured goods second in importance. 
Revival of the heavy industries is 
therefore necessary for any sustained 
improvement in revenues. The re- 
funding 5s at their recent market 
prices yield 7.05 per cent per annum 
and the issue appears to have in- 
teresting possibilities as a specula- 
tion on the improvement in general 
business conditions. 
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As THIS happens to be the season 
of the year when it is our custom to 
make new resolutions even though we 
do not later live up to them, it is 
not amiss for investors to give some 
thought to their own problem of the 
intelligent disposition and handling 
of their surplus funds. Consider- 
ing the losses and mistakes result- 
ing from the prolonged market de- 
cline, which fortunately was halted 
more than a year ago, it might be 
assumed that they had learned their 
own lesson. But such is not the case, 
for whenever the speculative market 
turns upward there develops the 
same type of blind buying that was 
so largely responsible for many of 
the misfortunes that overtook in- 
vestors when the inevitable readjust- 
ment to legitimate values occurred. 


Broapty this indicates that the 
American people have not overcome 
their inclination to gamble, It shows 
that moving quotations stir their 
imagination and arouse their ap- 
petite for gain. That kind of blind 
buying cannot be construed as an 
intelligent direction of purchasing 
power. When the average investor 
can put behind him that practice 
he will place himself in a much more 
secure position. Men won’t buy 
clothes, houses, motor cars, or any 
other such material article without 
first inquiring about values and de- 
termining workmanship. But a 
great many will part with hard 
earned cash for a security because 
some one has said it was good, 
would go up, and was cheap. How- 
ever sincere may be the source of 
such advice, investors should not 
take it literally. There are so many 
available sources of information by 
which such advice can be checked 
that an inquiring policy should be 
pursued by every investor. 


Investicate before buying” is one 
of the best resolutions the investor 
can make to guide him during the 
coming year. When I speak of in- 
vestigating I do not mean that it 
should be superficial That probe 
should dig deeply into such factors 
as the type of management in charge 
of the company in whose stock an 
investment is considered; the com- 
pany’s record during the past ten 
years, for that will reveal how it 
has stood up under the most trying 
circumstances; its solvency, and the 
comparison of its liquid assets with 
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its cur- 
rent _liabili- 
ties, which is 
a better 
guide to the 
position of 
the stock than ephemeral book value 
can provide. Those are the acid tests 
one would apply to his own business, 
therefore it is doubly important that 
a stranger’s business be subjected to 
them. 


FE URTHER steps should be taken. The 
trend of the particular industry en- 
gaged in by the corporation in which 
you wish to become a partner—for 
that is one’s position when acquiring 
a stock—should be carefully deter- 
mined. Few individual businesses 
can buck the tide if it is ebbing. 
Watching this development carefully 
aids the intelligent investor in deter- 
mining when to get into a security 
as well as when it is advisable to 
get out of it. Of course, this cannot 
be determined to the uth degree, but 
it is a material aid. 


Avorner good resolution is not to 
gamble on margin. In that position 
the investor is not the master of his 
own property. He is the pawn of 
the lender. Although I have for 
years cautioned against the danger 
of this practice, I cannot repeat it 
often enough. Only those who 
possess the means that can be called 
upon to take a stock out of the 
market and free it from a loan 
envelope can safely deal in this man- 
ner, and they are not always on a 
safe ledge for the practice of buy- 
ing stocks on margin always offers 
the temptation to pyramid, Pyramid- 
ing has ruined many a man who a 
few years ago considered himself a 
millionaire. 


Anotuer good resolution is for the 
investor to place himself in the posi- 
tion of a merchant. A merchant buys 
wares for resale; he does not intend 
to hold them permanently. He 
endeavors to find a market at a fair 
profit, and with the proceeds and his 
gain he looks for other goods of 
equal value to replace them. Through 
such intelligent purchase and re- 
purchase he gradually builds up his 
wealth. 

Now in respect to securities there 
are two principal considerations to 
keep in mind. One is a reasonable 
measure of equity gain. In that 


. profitable swings are forecasted. 


157 STOCK 


CHARTS-*3 


Pick out the up-trend stocks from the 
confusing counter-trends of today’s reg- 
ulated market, by using weekly high-low 
charts which give the broad market picture 
for more than a year on 157 leading stocks. 
Charted Earnings and Dividends lines—a unique 
feature—show at a glance which stocks are most 
promising for increased or resumed dividends. 
Price-range charts help you to separate the up- 
trend issues from the down-trend and negative 
issues, and show the formations from which 
Tabulated per- 
share data rounds out the complete picture you 
should have. For profits in today's selective 
market, rely less on the averages, and follow 
more stocks. SECURITY CHARTS give you more 
charts for the money, and more vital informa- 
tion on each stock, than any other service we 
know of! Send $3 for the January issue—NOW! 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston, Mass. 


Our Current Market Letter 


gives a comparison of 


General Motors 


and 
Chrysler 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


= 
| STOCKS—BONDS 
COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


| BROKERAGE SERVICE SINCE 1896 
| Members New York Stock Exchange and other 


| leading exchanges 
60 Beaver St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and sold 


(HisHoLM & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


FOUR VALUE 
STOCKS 


To Hold in 1935 
Booklet 4A FREE—No Obligation 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


Odd Lots — 100 Share Lots 


Booklet F.W. 801 upon request. 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. Inclusion of an issue 
is not to be construed as a purchase recommendation—the table is intended 
to be informatory only. The issues contained in these presentations are 
changed weekly, so that in due time all active bonds will be covered. 


Cur- 1934 Price Times Inter- 
Recent _ rent Call Earned est 
ISSUE Price Yield High Price 1932 1933 Dates 
Chesapeake Corp. 5s,1947.......... 104 48% 110 96 100 2.53 2.93 $35.9 0 MI5-N 
Chesapeake & Ohio Ry 
110 112% 105% N.C 3.18 3.71 30. 0 MI-N 
113 3.9 1138, 988g SN. 3.18 3.71 48.1 $41.8 
A, 107 42 07 885, 110 3.18 3.71 24.8 97.9 A-Ol 
4) 107 42 07 88 110 3.18 3.71 35.1 97.9 Ji-J 
Alles. 105 105% (97 N.C. 3.18 3.71 6.0 0 Ji-J 
Chicago & Alton, 3s, 1949......... 499 «6.1 70% 47% =N.C. 082 *1.01 45.4 0 A-O1 
oe. Burlington & R. R.: 

ref. 5s, A, 45 11 96 nl074% 1.16 1.59 40.0 160.1 FI1-A 
& ref. 44s, B 1977 106 4.2 10644 88% gl05 1.16 1.59 30.0 160.1 F1-A 
106 3.8 10634 92% 1.16 159 65.2 85.0 MI-S 
101 3.4 10234 88 t105 1.16 159 50.4 0 
106 3.8 107 97 t105 1.16 1.59 34.0 0 J-Ji 

Chicago & East. Ill. R.R.: 
|| 76 #479 83 53 N.C. *D049 *0.14 2.7 0 A-O1 
2% 7100 *D0O49 *0.14 31.0 11.6 MI-N 
Chic. 110 4.6 1105 91 N.C. *0.81 *1.03 12.0 0 MI-N 
Chic. Gas Lt. & Coke 5s, 103 49 106 984 *1.85 *1.39 9.9 0 J-Ji 
Chic Gt. West. 4s, 1959.. A Dy ieee 57 25 N.C, 0.30 0.74 35.5 0 M-S1 
Chic. Ind. & Se. 4s, 1956. 89 4.5 9534 «7/1 N.C. *0.71 *091 15.1 4.8 Jl-J 
Chic. Ind’pls. & Louis oi. 
5) Dfit 41 20 N.C. D002 0.05 5.3 1.9 J-Jl 
23 Dfit 42% 21% N.C. D002 0.05 5.0 1.9 
22 Dfit 4744 N.C. D0.02 0.05 4.7 1.9 J-Jl 
6 fit 233% 5% N.C. D002 0.05 5.9 16.2 MI-N 
gen. 6s, 1966 2 7 Diit 25% 6% plds D0.02 0.05 4.0 16.2 Jl-J 
Chic. Lake Shore & E. We, 8 1969. 105 43 105% 99 110 *D12.40 *D6.07 9.0 0 Ji-D 
Chicago Mil. St. P. & Pac.:. 
56% 18 ~~ ril05 0.07 0.65 106.4 157.7 F1-A 
6 2354 53% 0.07 0.65 182.9 263.6 Al-O 
gen. 4s, A, 1989..... 55 7.3 74% «249 N.C. 0.07 0.65 48.2 0 Ji-J 
gen. 344s, B, 1989 50 l 47 N.C. 0 0.65 9.0 0 Ji-J 
gen. 414s, C, 1989 59 7.6 80% 52% NzC. 0.07 0.65 42.6 0 Ji-J 
gen. 4)4s, E, 1989.. 59 7.6 81 52 310744 0.07 0.65 24.0 0 Ji-J 
60 79 84 5444 105 0.07 065 15.0 0 Ji-J 
Chicago & North Western Ry.: 
46 79 70 46 N.C. 0.34 0.55 31.3 0 M-NI 
48 8.3 7 48 0.34 0.55 30.6 0 M-NI 
56 8.4 8234 554% N.C. .0.34 0.55 23.7 0 M-N1 
Sy | 58 8.6 87% 57% N.C. 0.34 0.55 33.9 0 M-NI 
Ist. & ref. 444s, 2037.. + 25 18.0 60% 24% #%N.C. 0.34 0.55 20.6 199.2 Ji-D 
Ist & ref. 5s, 28 17.8 664% 273; 0.34 0.55 15.3 199 2 JI-D 
Ist & ref. C 25 17.9 6l 24144 ~vl05 0.34 0.55 12.0 199.2 Ji-D 
18 26.3 53% «174% «105 0.34 0.55 72.3 0 M-NI 
2 05 9 62 NC. O34 O55 148 0 MI-S 
Chicago Railways Ist 5s, 1927..... 66 7.6 6735 47 100 0.92 1.14 41.7 0 FI-A 
Chicago Rock Island & Pacific R. ams 
gen. 4s, 1988.. wee 39 Dfit 73% 384% N.C. 0.31 0.25 61.6 0 Ji-J 
Ist & ref. 4s, 1934. x 31% 0.31 0.25 104.5 72.6 Al-O 
— | 3234 «15% «210244 0.31 0.25 40.0 72.6 M-SI1 
conv. 444s, 1960 1834 al. 0.31 0.25 32.2 
Chic. St. L. & N. O.: 
— N.C. *0.80 *1.01 1.3 J15-D 
Memphis Div. Ist 4s, 1951...... 82 48 8634 63144 «SON. *0.80 *1.01 3.4 0 J-DI 
106 83 N.C. *0.80 *1.01 11.3 J15-D 
Cline, Terre H. & So. East.: 
62 255, 110 *0.07 *0.65 6.3 17.0 MI-S 
Chic. Unien Station: 
108 41 108% 100% 105 t t 30.8 0 
SS 109 45 110% 105% 105 t t 13.1 0 J-Jl 
108 46 108% 9714 t t 7.0 60.0 J-Di 
Chicago West. Indiana R.R.: 
91 4.3 93 7244 q q 50.0 10.0 
Ist & ref. 514s, 1962........... 102 5.4 104% 843% 105. q q 16.2 50.0 M-S1 
Childs Co. deb. 5s, 1943.......... 8.3 65 so 102 72 0.54 ‘3 4.1 Al-O 
Chile Copper deb. 5s, 1947........ 78 6.4 87 56 101 DO.20 *0.86 30.9 Ji-J 
Choctaw, Okla. & Gulf 1952... 62 36 N.C. *0.31 *0.25 5.4 3.5 MI-N 
Cinn. Gas & Elec. 4s, A, 1968.... 104 3.8 104% 92 100 4.59 3.77 35.0 Al-O 
Cinn. Hamilton & ream R.R.: 
Ist 414s, 1937.. 103 43 103% 9% N.C. *0.82 *1.01 1.9 0 Ji-J 
Cinn. Ind. St. L. & Ch. na 1936... 103 48 104 (99 N.C. *0.71 *0.91 5.3 O QaAug.1 
109 «4.1 109% 10034 
12.0 0 J-Jl 
Ist 113 44 113% 104% e105 # # 12.0 0 MI-N 


D-Deficit. *Earnings of guarantor or assuming company. {Callable as a whole only. 4dGuaranteed by 4 propri com- 
#Guaranteed by 7 proprietary companies. ‘{/Guaranteed by 5 railroad companies. N. C.Non<allable 

ionth of is by of the in tet October as the month of ma- 
turity. iven are t present call prices, any ten c in later years. a- inning Ma ¥ 
1936, b-Beginning july | 1935 c-Beginning July, 1936. e-Beginning November. 1937. g-As a 4 
1942” n-As a whole only begi my 1952. p-As a whole only January, 1937. For sinking fund at | 
1936. only beginning July, 1938. t-Asa beginning July, 1940. v-As aw only be- 
ginning July, 
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classification should be considered 
non income producing securities. 
Guidance as to that proper level can- 
not be accurately defined. It is 
largely determined by the ratio of 
market value to current earnings 
and nearness to resumption of divi- 
dends. To keep track of these de- 
velopments each corporate report 
should be carefully studied, and news 
of the industry and the company 
carefully watched in the newspapers, 
If a sale is made it should not be 
with the thought of getting the top 
price, but only a reasonable profit. 
The other man must have a prospect 
of gain, otherwise no buyers could 
be found. When it comes to an in- 
come stock, its value to you must be 
measured by the rate of income com- 
pared to the state of the money mar- 
ket. If the stock yields only little 
more than time money commands, it 
is always a signal for a sale unless 
the prospect of a dividend increase is 
clearly defined. 


N ONE of these resolutions is dog- 
matic. They simply outline a broad 
principle that has time and again 
proved a conservative yardstick for 
the intelligent investor. They are 
recommended to you for close 
observance. 


“Watson, The Pencil” 


HEN Uncle Sam devalued the 

dollar and then credited the 
difference between the old price and 
the new to its gold reserve, the 
chorus of inflationists, clapped its 
hands and intoned the “Presto” em- 
ployed by magicians. ‘See how you 
now have $4 billions more in gold 
than heretofore.” It was like the 
immortal Doctor Watson giving 
Holmes the needle so he could dream 
of Elysian fields. 

In showing the way how wealth 
can be created, even if it is only on 
paper, Uncle Sam has revealed a 
new form of accountancy. Just use 
the pencil and change liabilities, if 
this becomes necessary, into assets. 

Here we have General Outdoor Ad- 
vertising providing an excellent ex- 
ample of how a surplus can be 
extracted out of red columned ledger. 
It is called “adjusting the capital 
structure.” By asking the share- 
holders for their authority to write 
down on its book the par value of 
the stock to $10 a share from $20, 
a surplus of $3 millions is created 
where formerly a deficit of some- 
where around $3 millions existed. 
All this is done without bringing a 
single new smithereen into the 
treasury. 

But if our Government can em- 
ploy such magic it is just as reason- 
able for corporations to follow suit 
if it will help them make their finan- 
cial statements and position look 
more rosy. 
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BOARD ROOM BREVITIES 
NE 


\ Or Gossip a Customers’ Man 
S Hears Around Broad and Wall 


American Can’s recent strength is not all due to improved earnings and div- 

idend prospects—that beer container is expected to make great progress in the 
new year. . . . General Baking and Purity Bakeries did well enough in 
the fourth quarter to warrant optimism regarding the maintenance of their 
dividends—Ward and Continental showed gains, too, and there are those who 
believe that these situations will not be so half-baked in 1935. . . . Stewart- 
Warner reports the greatest demand for bicycle speedometers in years-—maybe 
the youngsters at last are becoming interested in how fast they are going. . 
It was almost eight years ago that some of the weaknesses in Celotex were un- 
covered (FW, Mar. 12, ’27)—but it was only last week that the rumor circu- 
lated that the SEC is making its own private investigation of the situation. 
. . « The outlook for Sterling Products, American Home Products and others 
of the proprietary group is regarded as strengthened by much modification of 
the impending Tugwell Bill—in other words, Tugwell has lost some of his 
« « 


The utilities don't like a lot of things President Roosevelt has done—but 
the cruelest blow of all was the use of candles on the White House 
Christmas tree instead of electric lights. 


U. S. Steel is embarking on the biggest plate mill construction in its history 

with two new plants for Pittsburgh and several in the West—and this means 
more business for Mesta Machine. Guaranty Trust of New York is 
among those banks mentioned as possible dividend-cutters for 1935—it’s about 
the only big bank which has maintained its rate through the depression. . 
The total number of FHA loans made by American Radiator in the final months 
of last year surpassed the 5,000 mark and resulted in a 50 per cent increase 
in sales—and this is only the beginning. Standard Oil (Cal.) is almost 
back to the price where the fear of Upton Sinclair’s election brought out liquida- 
tion and selling—sort of an “Outan-Inclair” proposition. , . . U.S. Gypsum 
will soon be in the news again with the report of another acquisition—and 
it just took over the Wood Fibre Company of Maine. . . . 


If the move on foot to beautify the stock ticker succeeds, we wonder if 
ticker tape will become known as a streamline—or maybe the whole idea 
is a lot of hot airflow talk. 


Walgreen’s drug store chain will add a full line of paints, enamels and lacquers 
during the coming spring—which after all is just expanding its line of rouge 
and cosmetics, or is it not? . Among the new products being announced 
for early 19385 introduction are a new Dielectric-Latex insulation by U. S. 
Rubber; a new mending tape by Goodrich Rubber; and “Velvetex,” a new type 
of rug lining, by du Pont. After 102 years of operating trolleys on New 
York’s Madison Avenue, Omnibus Corporation is switching to motor buses— 
which means a nice order for 77 new 40-passenger coaches for Yellow Truck. 
. . . Hat Corporation of America is more than partially interested in a plan 
to popularize the wearing of pith helmets instead of straw hats during the com- 
ing summer—you’ll hear more about this later on, but don’t say you didn’t 
know. . . . That annual report of Deere & Company for its fiscal year ended 
October 31, 1934, will not be out until early February but it is expected to show 
the first profit since 1980. . . . 


' The Roquefort Association of France will soon start the promotion of its 
wares on the American airwaves—so it’s just as well that “teleodor’ has 
not been perfected yet. 


First National Stores’ recent weakness, which carried the stock to new lows, 
may be explained by the New England chain store price war which has been 
going on under cover. The latest in blindfold tests is that conducted 
by Swift on its “Sunbrite” kitchen cleanser—it’s too bad they can’t sell Christmas 
neckties to the ladies by the same method. . . . The refunding plans of 
Standard Gas & Electric which were supposed to be ready for Thanksgiving, 
after a full year’s work, should now be out by Lincoln’s Birthday—the com- 
mittee is still working for a holiday. There are several stories around 
as to why the Radio Corporation of America recapitalization plan was post- 
poned—one is that the management believes the common should be selling higher. 

California Packing hopes to increase its canned fish market with a new 
headless and tailless sardine which will be packed end-on-end like asparagus 
tips—in other words, they’ve copied the New York subway idea. . 

Well, if nobody else did, the Customers’ Man wishes you A HAPPY NEW YEAR 
and may your own customers’ man be the ways and means to a profitable one. 
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Utilities 


American Institute of Finance 


THE FIRST ATTACK 
SINCE THE ELECTION 


THE NEW 
DILEMMA 


Babson strikes hard blows 
at amateur statesmanship 
—at unqualified bureau- 
cracy—at reduction of 
dividends—at reckless gov- 
ernmental spending — ex- 
periments which retard 
rather than enhance busi- 
ness recovery. 


Every red-blooded 

American should read 

this book! 2.00 
ASK YOUR DEALER 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway New York City 


Buy or Sell? 


Send for FREE Bulletin FWD-29 


260 Tremont Street, Boston, Mass. 


“Market Action” Tells You 


When to Buy 


What to Buy 
When to Sell 


Or free sample copy of this weekly bulletin on request. 


WETSEL MARKET BUREAU, Inc. 


624A Empire State Bldg., New York City 


TRIAL 


Roger W. Babson 
UNMASKS THE NEW DEAL 


F. H. Reveli Co., 158 5th Av., New York 


Graphic Market Record 
Exchange Building, Seattle, Wash. 
Please send me free information about your 


MARKET-0-GRAPH 


A weekly analysis of stock market leaders 
with current comment, applying the prin- 
ciples outlined in your little 40-page, one- 
dollar book called 


“Guide to Intelligent Trading” 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
Financial World Inde- 
“Last B 
G B” refers to the last pre- 
vious item in this department. 


The 
pendent Appraisals. 


American Tobacco 4 B 

Shares, last advised for liquida- 
tion at 84, should still be avoided at 
current prices around 78 (yield, 
6.5%). The comparatively high yield 
on American Tobacco common has 
aroused some uncertainty as_ to 
whether directors will maintain the 
$5 annual dividend when they meet 
on January 3. While a gain in earn- 
ings will probably be shown for 
1934, it is doubtful if over $4.50 a 
share was earned, against $3 in 
1933. Those who suggest a possible 
dividend reduction point to the fact 
that the company is planning heavy 
advertising expenditures on its “Her- 
bert Tareyton” brand in an effort 
to bring sales up sufficiently to off- 
set the decline in “Lucky Strike” 
sales experienced in the past year. 
(Factograph No. 1, Last B&B, Nov. 
28, ’34.) 


Baldwin Locomotive 4 Cc 

Commitments should be deferred 
until the outlook is further clarified. 
Recent price, 54. November book- 
ings totaled $2.7 millions as com- 
pared with the October volume of 
$1.3 million. Shipments for the 
eleven months amounted to $14.9 mil- 
lions, more than double the 1933 vol- 
ume in the comparable period. How- 
ever, the plan for recapitalization 
has not yet been presented, and it 
appears advisable to await the de- 
tails before reinstating holdings. 
(Factograph No. 26, Last B&B, Oct. 
24,°34.) 


Byers (A. M.) 4 D+ 


Strictly long term speculative 
holdings may be retained, if in mod- 
erate amount. Recent price, 18. 
While the company has not made a 
particularly satisfactory earnings re- 
covery, with a loss of $4.43 per share 
reported for the first nine months 
of 1934, the longer term outlook now 
seems more favorable. The improve- 
ment in the building industry ex- 
pected to develop this year will aid 
‘sales volume and, in addition, some 
of the new production activities 
should be profitable. It is believed 
that the company’s strong financial 
condition has been maintained. 


Central Aguirre 4 c+ 

While attractive for income at 22, 
stock is not cheap on earnings pros- 
pects (yield, 6.6%). Net profit of 


18 


$2.96 a share for fiscal period ended 
July 31, 1934, is almost twice the 
current annual dividend rate of $1.50 
a share and compares with $2.65 a 
share reported for the previous 
twelve months. Quotas announced 
for 1934-35 force the company to 
discontinue production of approxi- 
mately 20 per cent of normal crop. 
Government has plan to make com- 
pensatory payments for cane pro- 
duced but not converted into sugar, 
which if enacted would return cost 
of production. Only other alterna- 
tive for maintenance of last year’s 
earnings rate is higher prices, which 
are probable but not certain. 


Collins & Aikman 4 Cc 

A transfer into equities offering 
more promising prospects is advised. 
Recent price, 12. <A deficit of 60 
cents a share was reported for the 
quarter ended December 1, with the 
loss for the nine months equivalent 


to $1.04 per share as against the 


profit of 92 cents in the comparable 
previous period. While there is a 
possibility that the current quarter 
will bring net into the black for the 
fiscal year, company has recently lost 
some rather valuable contracts, sug- 
gesting that the improvement will be 
comparatively small. (Last B&B, 
Nov. 21, 34.) 


WEEKLY RECORD OF EARNINGS 


9 Months to December 1 


EARNED PER SHARE 


ON COMMON STOCK: 1934 1933 
nil $0.91 
12 Months to November 30 
Commonwealth & Southern........ p$5.49 p5.51 
Connecticut Elec. Service.......... 3.38 3.24 
Eastern Gas & Fuel Associates...... 0.47 0.40 
11 Months to November 30 
Hudson & Manhattan R.R.........- nil nil 
Twin City Rapid Transit.......... p6.17 nil 
6 Months to November 30 
Gamewell Company .............- nil nil 
5 Months to November 30 
nil nil 
12 Months to October 27 
2.97 2.64 
3.03 2.34 
9 Months to September 30 
Murray Corp. of America......... 0.07 
3 Months to September 30 


p on preferred stock. 

NOTE: Investors who are awaiting the publication of 
the 1934 annual reports of leading industrial corporations 
will be interested in the ‘‘Calendar’’ on page 2 which lists 
the approximate dates around which these statements will 
be made public. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered. 
Commercial Solvents 4 B 


Speculative holdings of the stock 
need not be disturbed at 21 (yield, 
2.8%). Sale of the interest of the 
company in Krebs Pigment to du- 
Pont for $7.4 millions resulted in a 
nice profit to Commercial Solvents 
on the transaction, but is unlikely to 
lead to any increased common dis- 
tribution. Earnings last year were 
probably in excess of $1 per share 
as against 88 cents in 1933 and com- 
pany appears to be doing better at 
present. Expiration of certain basic 
patents in 1936 is the chief factor 
of uncertainty in the situation. 
(Factograph No. 164, Last B&B, 
Nov. 21, ’34.) 


Corn Products 4 B 

Commitments should be main- 
tained at 62 and additional purchases 
are warranted on recessions (yield, 
4.8%). Some loss in sales volume 
was felt in the final 1934 quarter be- 
cause of the increased price of corn 
and it is now expected that earn- 
ings may have failed to equal the $3 
annual dividend rate. However, com- 
pany can easily draw on foreign sub- 
sidiaries for dividends to increase 
earnings, and the dividend rate 
should be maintained. Revenues this 
year will be augmented by increased 
tapioca business. (Last B&B, Oct. 
31, ’34.) 


Cudahy Packing 4 B 


Shares at 45 are attractive for in- 
come and capital gain over the longer 
term (yield, 5.5%). With gross 
sales up 22 per cent in the fiscal year 
ended October 27, company earned 
$3.56 per share as against $2.64 in 
the preceding fiscal year. Ratio of 
net to sales was only moderately 
higher, however, with 1.48 per cent 
shown, slightly more than the 1.46 
ratio of the 1933 period. Financial 
position was strong with net work- 
ing capital of $20 millions; inven- 
tories $21 millions. Longer term 
prospects partly depend upon a fur- 
ther adjustment in selling prices to 


offset the gain in costs. (Last B&B, 
Dec. 19, ’34.) 
Fidelity-Phenix 4 B 


_ The shares at 33 are not without 
attraction for income and capital en- 
hancement (yield, 4.4%). Under- 
writing profit this year is expected 
moderately to exceed the $1.14 re- 
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ported for 1933 and investment in- 
come should also be higher. The 
company’s portfolio is well balanced, 
with but 2.4 per cent of total in- 
vested assets in public utility bonds 
at the end of 1933 and 2.5 per cent 
in utility common stocks. Largest 
proportion was in insurance stocks 
(21.9 per cent), which have shown 
substantial appreciation this year. 
Book value is expected to be higher 
than on June 30, when $29.66 per 
share was indicated. Recent extra 
dividend payment of 15 cents a share 
in addition to the regular semi- 
annual payment of 60 cents is well 
within earnings ability of the com- 
pany at present. 


Hupp Motor Car 4 D+ 

Avoidance of the stock, even 
around 23, still advised. Through 
economies instituted by the new 
management, it is believed that the 
drain on cash has been stopped. 
Cash and securities totaled $1.2 mil- 
lion on December 4, an increase of 
125 per cent over September 1, and 
it is hoped that the accounts can be 
built up to $1.5 million which is esti- 
mated to be sufficient for the 1935 
program. Inventories of cars held 
by dealers are nominal and sales vol- 
ume has increased recently, but it is 
doubtful whether operations are as 
yet on a profitable basis. (Last B&B, 
Oct. 31, ’34.) 


International Nickel 4 B 

Long term speculative holdings 
may be retained at prices around 23 
(yield, 2.1%). With its battery of 
four new converters scheduled to 
start operations within the next few 
weeks and with the new Creighton 
development due to get under way 
about the same time, International 
Nickel will start the year well 
equipped to give the 1929 earnings 
record a real race. Sales for 1934 
were the largest in any year since 
1929 and continued increases in con- 
sumption indicated for the future 
because of the recovery in the dur- 
able goods industry should go far 
in bringing the necessary increase 
in earnings to warrant a larger div- 
idend. (Factograph No. 57, last 
B&B, Nov. 28, ’34.) 


Kelly Springfield 4 D 

New commitments should be 
avoided although present holders 
may await outcome of receivership 
procedure. Recent price, 14. Long 
hampered in its activities by litiga- 
tions among groups of stockholders 
over control, company finally went 
into equity receivership. A complete 
overhauling of its capital structure, 
operating and merchandising pol- 
icies is the probable outcome of this 
procedure and final merger with a 
stronger unit in this field another 
possibility. 
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Link-Belt 4 B 

Purchases recommended at 13 may 
be maintained at present levels 
around 18 (yield 2.2%). Long pre- 
dicted increase of dividends material- 
ized by declaration of a 15-cent 
distribution payable March 1 fol- 
lowing former quarterly rate of 10 
cents per share. Action has been 
made possible by company’s strong 
working capital position, a large 
portion of which is in cash or equiv- 
alent, and also indicates the man- 
agement’s optimism as to the 1935 
earnings outlook, (Last B&B Sept. 
19, ’34.) 


McKeesport Tin Plate 4 B+ 

Commitments recommended at 81 
(FW,Nov.8,’33) may be retained at 
around 89 for income (yield, 4.4%). 
Sales of tin plate in the last half of 
1934 ran less than 50 per cent of 
those for the same period of 1933, 
while a moderate narrowing of the 
company’s profit margin because of 
higher labor and material costs is 
expected to bring about an even 
greater recession in profits from 
this division. The Metal Package 
subsidiary, however, may partly off- 
set this decline with larger profits 
and thus permit earnings which will 
compare favorably with the $6.29 a 
share reported for 1933. Metal 
Package Corporation is being looked 
to more and more as the company’s 
most lucrative source of revenues. 
This subsidiary counts among its 
larger customers such companies as 
Armour, Squibb, American Tobacco 
and Colgate-Palmolive-Peet, all of 
which have embarked on progressive 
sales campaigns for 1935. (Facto- 
graph No, 37.) 


Murray Corporation 4 Cc 

Other equities offer more promis- 
ing prospects than the common at 7. 
Reflecting seasonal factors, earnings 
dipped in the third quarter, with a 
deficit of 28 cents a share as against 
profits of 29 cents and 6 cents in the 
earlier two periods, respectively. 
While the company will benefit from 
increased motor output, low margin 
of profit suggests that earnings gain 
will be of nominal proportions. 
(Last B&B, Nov. 21 ’34.) 


National Cash Register 4 c+ 

Holdings last advised for reten- 
tion at 14 need not be disturbed at 
current prices around 17 (yield, 
2.9%). While the 1934 annual re- 
port for National Cash Register will 
not be available until mid-March, it 
is now being estimated that more 
than $1 a share was earned, against 
a deficit of 36 cents a share in 1933. 
The second and last quarters of 
the year are most profitable on a 
seasonal basis and if the December 
quarter’s earnings equalled those of 
the June quarter, income for the 


9 ouT oF 10 
MEN CAN’T USE 
THIS BooK 


We. DELIBERATELY pass over nine out 
of ten readers of this page—wise young 
men completely satisfied with their earning 
power and mental equipment. 

To the limited few who realize that the 
whole business picture has now radically 
changed, who know that there is a whole 
new set of rules to be mastered, we should 
like to present a copy of a little book called 
‘‘What a Business Man Must Know Today.” 

In it men with imagination may find the 
inspiration to seize one of the bigger places 
of business and earn a few thousand more 
a year. 

To such men this book is free. It explains 
also the Institute’s up-to-date Course and 
Service for men who want to become inde- 
pendent in the next five years. Among the 
contributors to this course are: ALFRED P. 
SLOAN, JR. (General Motors), BRUCE BAR- 
TON (Advertising), C. M. CHESTER (General 
Foods Corporation), M. H. AYLESWORTH 
(National Broadcasting), and dozens more. 
Who could fail to get something of value 
from contact with minds like these? 

For the man perfectly content with him- 
self and his job, the Alexander Hamilton 
Institute can do nothing. But there are 
thousands of men who could double their 
financial security if they believed in them- 
selves and had the solid business knowledge 
to back up their belief. 

The booklet pictured above, ‘“‘What a 
Business Man Must Know Today,” should 
be read by every man who expects to win a 
secure place for himself in the next five years. 
It contains the condensed results of 25 years’ 
experience in helping men to forge ahead 
financially. Send for your copy today. 


ALEXANDER HAMILTON 
INSTITUTE 


Tothe Alexander Hamilton Institute, 
802 Astor Place, New York, N. Y. 
Send me ‘‘What a Business Man 
Must Know Today,” which I may keep. 
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FINANCIAL 


WORLD 


HE January 9, 1935, issue of THE 

FINANCIAL WORLD will be 
of special interest to the motor buy- 
ing and investing public, for this 
issue will be devoted to an exhaus- 
tive review of all important phases 
of the motors, showing the position 
of the industry in the general eco- 
nomic structure of this country and 
relative positions of all major com- 
panies identified with the automo- 
bile. Included in the statistical presen- 
tations will be financial standing, 
comparative sales positions, record of 
earnings, capitalizations and divi- 
dend records of all important com- 
panies connected with the motor 
industry. Editorial comment on auto- 
mobile exports, replacements, im- 
portant trends in the accessory field, 
mechanical innovations, outlook for 
the tire industry, and gasoline mar- 
keting problems will be presented. 


A Message to 
Automotive Advertisers 


HE discriminating motor buying 

public today realizes that the 
quality of an automotive product 
must be measured in terms of the 
financial history and integrity of the 
company producing that product. 
Prospective purchasers are looking 
beyond price and style in a motor 
car and its accessories and in the 
final analysis are judging the prod- 
uct by the financial strength of the 
producer. Editorial and_ statistical 
data contained in THE FINANCIAL 
WORLD'S Special Automotive Issue 
will be an invaluable guide to the 
motor buying public from this stand- 
point. This information could be 
effectively supplemented sup- 
ported by representation of your 
company in the advertising columns 
of the magazine. Such representation 
should go far in renewing the con- 
fidence of both the motoring public 
and the investor in the quality of 
your product and continuing progress 
of your company. 


Advertising forms close at noon, 
January 3 


Extra Copies of This Important Special 
Issue Should Be Reserved Now. 


year would equal $1.19 a share. 
With financial position strong, there- 
fore, and the outlook improved by 
increasing retail trade, directors 
should soon be able to give con- 
sideration to an increase in the 
present 50-cent annual dividend. 
(Factograph No. 14, last B&B Oct. 
17, ’34.) 


Niles-Bement-Pond 4 

Longer term speculative commit- 
ments may be temporarily main- 
tained at recent price around 10, 
Ford orders have appeared in fairly 
good volume recently and the War 
Department last month bought $2.3 
millions of machine tools. Business 
of the company is believed in the 
black at present, as compared with 
the 1933 deficit of $1.56 pe: share. 
Foreign demand is good, but do- 
mestic automobile manufacturers 
have not added much new machinery 
this year. 


Pan-American Airways 4 C+ 

Maintenance of longer term spec- 
ulative positions, at 39, is war- 
ranted (yield, 1.2%). Passenger 
and express traffic to Mexico and 
South America continues to estab- 
lish new high records, and earnings 
are reported to be quite satisfactory. 
However, company’s mail contracts 
average around $2 per mile as 
against the figure for domestic car- 
riers of around 28 cents a mile and 
the Post Office investigation may 
lead to a lowering of the company’s 
contract rates. 


Savage Arms 4 D4 


More attractive situations else- 
where than the common around 6. 
Although deficits have been reported 
in the years 1931-33, there is a pos- 
sibility that Savage Arms’ annual 
report for 1934 will show a small 
profit. The small arms business 
showed a marked increase during 
the year but shotgun sales were off 
because of the poor flight of ducks. 
Efforts toward game conservation, 
plus the move to take profits out 
of war, make it increasingly evident 
that the company must turn more 
and more to new products. Thus 
far its electric appliance division has 
not made much headway, but there 
may be a larger opportunity in air 
conditioning, a field which the com- 
pany entered for the first time in 
1934, 


Sperry 4 

Speculative commitments recom- 
mended around 74 may be retained 
at current price of 9 (yield, 2.8%). 
Declaration of an initial dividend of 
25 cents, payable December 29, 1934, 
marked the first dividend paid by 
Sperry Corporation since the pres- 
ent company was incorporated in 
April, 1933. The payment was offi- 
cially described as “out of earnings.” 


In some quarters the dividend is re- 
garded as indicating further im- 
provement for the company in the 
final six months of 1933. In the 
initial half-year, 45 cents a share 
was earned, (Factograph No. 144.) 


Union Pacific 4 A 

Both the 4 per cent preferred at 
85 (yield, 4.7%) and the common at 
104, offer attractive longer term 
prospects justifying purchase (yield, 
5.6%). Earnings of $5.08 per shar2 
were reported for the first ten 
months of 1934, of which 98 cents 
was earned in October. Earnings 
for the year are partly dependent 
upon the dividends to be declared by 
subsidiary interests, including that 
to be received from Pacific Fruit 
Express, but it is expected that net 


will be around $7 per share. (Fac- 
tograph No, 145.) 
U. S. Smelting 4 B+ 


Longer term speculative holdings 
should be retained at 128 (yield, 
7.2%). .Net for the first eleven 
months of 1934 amounted to $7.96 
per share against $5.57 per share in 
the corresponding previous period, 
with earnings for the year estimated 
officially at around $8.32. Declining 
prices for lead last year retarded 
earnings, however, and the recent 
indications of a firmer price struc- 
ture are encouraging. (Factograph 
No. 44, Last B&B, Oct. 3, ’34.) 


Universal Pipe & Radiator 4 D 

Shares are quite speculative and 
representation in the industry may 
well be confined to the larger units. 
Recent price: 14. Reporting a deficit 
of 27 cents a share in the third 
quarter brought the loss for the nine 
months to 45 cents a share as against 
the loss of $1.18 in the correspond- 
ing 1933 period. Demand for pipe 
is improving, but company is in a 
weakened cash position, suggesting 
that some financing plan must even- 
tually be accepted by the common 
stockholders in order to clear up the 
preferred dividend arrears which are 
now over $26 per share. 


Worthington Pump 4 D+ 


Long term speculative holdings of 
common, now around 18, may be re- 
tained. Worthington Pump closed 
the year with plants operating at 
about 75 per cent of capacity, or 30 
per cent above a year ago. While 
operations for 1934 are expected to 
show another deficit, it will be some- 
what smaller than the loss of $17.30 
a share reported for 1933. The 
sharp pick-up in the Diesel engine 
and air compressor departments is 
regarded as most encouraging in 
that it is believed that most progress 
will be shown in these industries 
during the new year. (FW, Nov. 
21, ’34.) 
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The Commodity Situation 


* Usual year-end dullness is relieved by heavy demand for 
cash corn, which is selling at practically the same price 


as wheat. 


Sugar close to depression low in spite of 


official price props and squeeze of short interest in contract 


market. 
expansion. 


apathy in most of 
the commodity groups found 
reflection in an irregular price 
movement within narrow ranges. 
There were several exceptions, par- 
ticularly in the grain list, in cotton, 
and in such minor staples as butter 
which has advanced to new high 
levels for the year at about double 
the cash price a year ago. In the 
grains, too, the cash demand rather 
than future prospects influenced 
strength in the quoted options, 
while sugar was depressed by un- 
certainties regarding official price 
props being maintained after Janu- 
ary 1. Cotton on the other hand was 
influenced favorably by a better de- 
mand for early 1935 deliveries, new 
activity in the wholesale dry goods 
field and a slight improvement in 
the export situation. Lard and cot- 
tonseed oil moved up sharply in re- 
sponse to the rise in corn and hogs. 


Sugar Prospects for 1935 


In sugar the New York trading 
market suspended dealings in De- 
cember deliveries on December 20, 
and undertook officially to straight- 
en out the difficulties of the short 
interests who oversold the Decem- 
ber position by about 25 thousand 
tons. Under more normal condi- 
tions a short panic might have sky- 
rocketed the price of December, 
with a sympathetic influence on the 
nearer futures, but with this dan- 
ger eliminated 1935 sugar contracts 
have been dull. Considerable sugar 
is available for 1935 delivery under 
the quota plan and the trade is un- 
able to anticipate the effect of the 
removal of delivery restrictions. The 
wholesale price of refined sugar has 
been lowered to within 5 points of 
the depression low set in June 1932 
and raw sugars also are close to the 
depression bottom. 

Demand for cash corn, and re- 
lated advances in lard and hogs, re- 
vived apprehensions regarding the 
sufficiency of our grain supplies. 
Cold weather provided the stimulus 
for the buying which appeared on 
the eve of the Christmas holiday. 
When the upswing was communi- 
cated to the option markets corn 
narrowed the difference between it 
and wheat to less than 5 cents. 
Wheat has been less responsive to 
the cash market situation in the 
past month, world conditions con- 
tinuing to act as a barrier to the 
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. . Cotton consuming demand promises early 


domestic price holding its occasion- 
al gains above the dollar mark. 

Now that some sections of the 
winter wheat area have a snow 
cover, more serious consideration 
is accorded to the surveys that are 
being circulated privately regard- 
ing the prospective harvest. The 
official government report covered 
only the area seeded, which is about 
6 per cent above the 1933 acreage, 
The private estimates of the prob- 
able winter wheat harvest range 
from 522 million to 550 million 
bushels which will compare with 
405 million harvested in 1934, 351 
million in 1933 and 746 million in 
1932. The grain trade is inclined to 
place a bearish interpretation on 
the current estimates, though it is 
realized that the estimates are little 
more than possibilities, rather than 
probabilities. 


The Situation in Cotton 


Some expansion in cotton exports, 
giving promise of a narrowing of 
the 1933 excess over the current 
year-to-date figures, has helped to 
strengthen prices for the staple, 
notwithstanding the virtual with- 
drawal of mills from the market 
during the usual inventory period. 
The drop in cotton ginnings and 
greater activity in the wholesale 
goods section also served as a sup- 
port to the price structure in the 


closing fortnight of the year. The 
ginnings for the first half of De- 
cember were 105 thousand bales be- 
low the same period of 1933 and 300 
thousand below the first fortnight 
of December 1932. Total ginnings 
of this year’s growth to December 
13 were 9,174,241 bales, which con- 
trasts with 12,081,404 to the same 
date last year. The export situation 
has improved not only as regards 
prospective demand from Great 
Britain, but also from the Orient. 
The supply of suitable staple of 
foreign growth appears pretty well 
exhausted, and the bidding up of 
prices for the better grades has 
brought them to a level where 
Americans again appeal to foreign 
spinners. 


Big Steel to Show 


Fourth Quarter Gain 


UE to a greater than expected 

expansion in automotive de- 
mand December steel operations 
averaged around 40 per cent ahead 
of September, which was the low 
month of the year. However, the 
December rate of about 32 per cent 
is still far below the average pay 
point of the industry, and U. S. Steel 
is expected to show a fourth quarter 
loss approximately equal to its third 
quarter deficit of $9.8 millions. 
Prospects for the new year are more 
encouraging and a spring operating 
peak above 50 per cent is anticipated 
by some observers. It is thus pos- 
sible that U. S. Steel’s 1934 loss ap- 
proaching $5.40 per share of common 
may be followed by a first half in the 
black. An increase in payment on 
the preferred stock is thus a pos- 
sibility for 1935, but no return to 
common stockholders can be reason- 
ably envisioned at this time. 


THE CENTRE OF FINANCE 


LONDON 


Over forty-six years of unrivalled service 
in the interests of the investing public. 

Contains the latest and most reliable 
market news and the most comprehensive 
lists of Stock and Share quotations pub- 
lished _by_ any newspaper. 

THE FINANCIAL TIMES publishes more 
advertisements of Prospectuses, Company 
Balance Sheets, Reports of Meetings and 


Official Announcements than any other 
London newspaper and is filed for reference 
by Banks, Insurance Companies. Stock- 
brokers, Financial Houses and Investors. 
SUBSCRIPTION RATES 
Twelve months... £3. 18. 0. 
Six months...... £1. 10. @ 


Advertisement Tariff on application 


HEAD OFFICE: 72, COLEMAN STREET, LONDON, E.C.2. 
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Dividends Declared 


Regular 
Pe- Pay-  Hldrs. of 
Company Rate riod —abie itecord 
Allied Chem. & Dye.......... $1.50 Q Feb. 1 Jan. 11 
American BM Jan. 1d Jan. 5 
EDD. 20e Q Jan. Dee. 19 
SS $3 Dec. 31 Dee. 21 
Automatic Voting Machine....12}2¢ Q Apr. 2 Mar. 20 
Q July 2 June 20 
Canada Dry Giz Zac Q Jan. 15 Jan. 
Canadian Bronze . Fev. 1 Jan. 21 
Kansas Co. 7 7 % pf. $1.75 Q Jau. 15 Dee. dl 
$1.50 Q Jan. 15 Dee. 31 
Cone Ry. Power & Lt. Co. 
Le $1.50 8 Jan. 2 Dee. 15 
Dot}2% . .$1.6214 Keb. Jan. 15 
$1424 Feb. 1 Jan. 15 
Continental lus................ ove S Jan. 10 Dee. 31 
Cudahy Packing............. Q Jan. 15 Jan. 
Darby Petroleum. ............. zac S Jan. 25 Jan. 10 
Des =, eg % pf... ...-$1 Q Jan. 2 Dee. 15 
Do Q Jan. 1 Dee. 15 
Det. River’ UJan. 15 Jan. 8 
$1 Q Jan. 15 Dee. 31 
any & Uaniel.............. Q Dee. 31 Dee. 20 
Eastern Gas & Fuel Asso. pr. 
$1.1242 Q Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 15 
Elec. Bot $l2za Feb. 1 Jan. 4 
$1.00 Q Feb. 1 Janu. 4 
Fidelity Fire ins.......- we S Jan. 10 Dee. 31 
Fostoria Press Steel............ 20e Q Dee. 29 Dec. 24 
Shoe We Q Jan. 15 Jan. 2 
Gulf ie Co. (np.) $6 pf....$1.50 Q Jan. 2 Dee. 22 
Household Finance, A.......... Q Jan. la Dee. 31 
Q Jan. 15 Dee. 31 
Q Jan. 15 Dee. 31 
{mpe bank of 32.00 Q Feb. 1 Dee. 31 
Inland Investors...............20e Q Jan. 1 Dec. 20 
inter Harvester...............- lsc Q Jan. 15 Dee. 20 
lowa Power & Light 7 7°o pf ...$1.75 Q Jan. 2 Dee. 15 
$1.50 Q Jan. 2 Dee. 15 
Q Dec. 31 Dee. 21 
Louisville Gas & Elec. (Ky.) 770 
EES 75 Q Jan. 15 Dee. 31 
3150 Q Jan. 15 Dec. 31 
$1.25 Q Jan. 15 Dee. 31 
Lowell Gas Lt.................50e Q Dee. 31 Dee. 18 
MacAndrews & Forbes. ....... .. 50e Q Jan. 15 Dee. 31 
$1.50 Q Jan. 15 Dee. 
Missouri Pwr. & Lt $6 pf.... .$1.50 Q Jan. 2 Dec. 15 
National Cash Register. ...... Q Jan. 15 Dee. 31 
Northwest Bel 31 Q Dee. 31 Dec. 28 
SO eee. $1.62} Q Jan. 18 Dec. 20 
Ohio $1.50 Q Jan. 15 Dee. 
25c Q Jan. 2 Dee. 21 
Penn.-Mex. Fuel. . . .. Dee. 20 Dee. 14 
7ic Q Jan. 15 Dec. 31 
Pub. Serv. Corp. (N.J.) 6% pf...50¢ M Jan. 31 Jan. 2 
75c Q Feb. 15 Jan. 24 
Q Jan. 2 Dec. 26 
San Antonio Pub. Sve. 7% pf...$1.75 Q Dec. 31 Dee. 21 
Q Dee. 31 Dee. 21 
40c Q Jan. 2 Dec. 24 
Southern Canada Pow........... 20e Q Feb. 15 Jan. 31 
Southern New Eng. Tel........ $1.50 Q Jan. 15 Dee. 31 
Spicer Mfg. cum. pf............. 75e Q Jan. 15 Jan. 4 
Steel Canada pf. . Q Feb.g1 Jan. 7 
4334c Q Feb. 1 Jan. 7 
Thateher. Mfg. pf. 90e Q Feb. 15 Jan. 31 
U.S. Smelting 79% pf......... Q Jan. 15 Dee. 31 
Warren F’dry & Pipe 50c .. Feb. 1 Jan. 15 
Wisconsin Pr. a% Q Jan. 2 Dee. 24 
$1.50 Q Jan. 2 Dee. 24 
W & E. 6°% pf. C....$1.50 Q Jan. 15 Dee. 31 
Accumulated 
Flour Millsof Am. pf............ . Jan. 1 Dec. 
Int. Pow. Sec.of Am............. $3 A Dec. 31 Dec. 24 
Michigan G. 1. $6pr.in...... ~=Feb. 1 Jan. 15 
Do7%.prin...... et .. Feb. 1 Jan. 15 
Pub. Serv 79 pf... .. Feb. 1 Jan. 15 
.. Feb. 1 Jan. 15 
$2 .. Jan. 15 Jon. 1 
Thompson Products pf........... $7 .. Jan. 2 Dee. 24 
Extra 
Continental Ins................ lie .. Jan. 10 Dee. 31 
Fidelity-Phenix Fire In.......... .. Jan. 10 Dee. 31 
MacAndrews & Forbes........... $1 .. Jan. 15 Dee. 31 
Seeman Bros......... ....60e .. Feb. 1 Jan. 15 
.. May 1 Apr. 15 
Steel Co. of Canada.. co .. Feb. 1 dan. 7 
55.050 on .. Feb. 15 Jan. 25 
Wrigley (Wm.), . Jan. 16 Jan. 10 
Standard Screw......... $1 Q Dee. 31 Dee. 18 
Reduced 
Consolidated GasofN. Y.. ....25¢ Q Mar.15 Feb. 11 
Irregular 
Gorham 50c .. Jan. 15 Dee. 31 
25c .. Jan. 25 Dee. 31 
SS 25ec .. Jan. 25 Dee. 31 
.. Jan. 15 Dee. 31 
Jowa Southern Ut. 7% pf. ..... $1.75 .. Jan. 19 Dee. 31 
opt $1.62344 .. Jan. 19 Dee. 31 
Do6% pf........ one. Des. 
Lefcourt $1 .. Jan. 15 Jan. 5 
15ec .. Dee. 20 Dee. 15 
Stock 
14% .. Jan. 18 Dee. 31 
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The Bond Market 


A generally reactionary trend was in evidence in most 

* departments of the bond market, some speculative rails 

and utilities ee new lows for 1934. High grade bonds 
r 


generally receded fractionally 


I.R.T. Bonds 


Retention of holdings warranted 
in view of probable satisfactory 
treatment in New York transit uni- 
fication. The recent selling wave in 
the securities of the Interborough 
Rapid Transit Company was the re- 
sult of a warning by the New York 
City administration that the total 
price of $264 millions asked by se- 
curity holders’ representatives for 
the Interborough Manhattan Rail- 
way system “is so far in excess of 
any amount the city could conceiv- 
ably pay as to indicate a lack of 
appreciation of the realities of the 
situation.” The weakness was most 
apparent in the 6 per cent notes 
which have no direct mortgage se- 
curity; the mortgage bonds quickly 
recovered to levels close to their 1934 
highs. While the ultimate outcome 
with respect to the 6 per cent notes 
is uncertain, it would appear that a 
reasonable degree of optimism is 
justified. The recent blast of Mayor 
LaGuardia was directed mainly at 
the demands of the stockholders. 


Austrian Dollar Bonds 


Holders of the called guaranteed 
7s would in most instances be well 
advised in placing the funds in do- 
mestic securities. In connection with 
the recent call of the guaranteed 7s, 
an offer was made to exchange these 
bonds for 5 per cent conversion loan 
schilling bonds of the Austrian Gov- 
ernment on the basis of 600 schil- 
lings principal amount for each $100 
face value of the outstanding issue. 
There was some question as_ to 
whether this exchange offer was in 
conflict with the provisions of the 
Johnson Act until an announcement 
was made in Washington removing 
Austria from the list of debt-default- 
ing nations. The decision was based 
upon an interpretation of action 
taken by trustees for the Austrian 
relief bonds which made payments 
of annuities to the United States 
Government impossible. The John- 
son Act prohibits any new security 
offerings in the United States by 
any country in default on debts to 
the U. S. Government, 


C. & N. W. Conv. 4345s 


These bonds are in the position of 
a highly speculative equity; prob- 
ability of eventual reorganization 
renders them unattractive even at 
current low prices. The recent sharp 
declines in the market for securities 
of the Chicago & North Western re- 


from their recent highs. 


flect a more widespread realization 
of the fact that the ICC’s approval 
last October of a $4 millions RFC 
loan does not provide any guarantee 
that further funds will be forthcom- 
ing to keep the carrier out of diffi- 
culties throughout 1935. In order 
to qualify the loan under the statute, 
the Commission decided that the 
road was not in need of financial 
reorganization. However, it is per- 
haps significant that the decision 
was worded as follows: “the ap- 
plicant’s present need is not reorgan- 
ization of capital structure” (italics 
supplied). Commissioner Mahaffie 
made a strong dissent from the 
majority’s decision approving the 
loan, stating that the decision was 
evidently based mainly upon the 
road’s earnings prior to 1930 and 
that too little consideration was 
taken of the major changes in the 
general railroad situation in more 
recent years. In view of the com- 
pany’s topheavy capitalization and 
lack of any indication that interest 
charges can be fully earned in 1935 
it appears doubtful that much more 
Government money will be poured in 
to keep the present capital set-up in- 
tact. The convertible 43s, which 
have no mortgage security and 
which are subject to the liens of a 
large mortgage secured debt, would 
presumably be dealt with severely 
in any reorganization which might 
take place. 


Bond Redemptions 


HE following issues have been 

called for redemption in substan- 
tial amounts or in their entirety on 
the dates indicated. Numbers of 
bonds called may be obtained from 
coupon paying agents or trustees. 


Bond Issues: 
Austrian Government guar. 7s, 1943............ 1 
Boston Elevated Railway 614s, 1957............ 1 
Boston Store of Chicago, sec. 5s, 1938... ee | 
Cannelton Coal & Coke first 5s, 1950........... Jan. 1 
Canton Co. of Baltimore deb. 544s, 1940........ Jan. 1 
DeLaval Separator 6s (July 15) 1935........... Jan. 15 
Dow Chemical 6s, 1940. . Vere | ‘ae | 
Finland (Republic of) ext. Feb. 1 
Finland (Republic of) ext. 7s, 1950............. March 1 
Fruit Growers Supply first 614s, 1936........ 1 
Grace Steamship series “J” 6s, 1941............ Jan, 1 
Hudson (J. L.) 5s ‘““M” & “N”, 1935-36......... Feb. 1 
Interstate Natural Gas first 6s, 1936............ Jan, 1 
Jamaica Public Service bs, 1950... Jan. 15 
Limoneira Co. first 6s, 1 
Montreal Public Service oh & ref. 5s, 1942..... Juy 1 
Murphy (G. C.) deb. 6s, 1940.................. an, 1 
National Bond & Investment 6s, 1936.....:.... March 1 
National Tea 5s (May 1), 1935..............+. Jan. 10 
New York (City of) revenue 3s, 1937........... Jan. 1 
Norfolk & Western Railway 414s, 1938......... March 1 
Northwestern Publishing first Jan, 1 
Northwestern Utilities first 7s, 1938............ June 1 
Power Corp. of New York first 614s . 6s, 1942.. Jan. 29 
Remington Arms first Jan, 2 
Standard Oil (N. J. ) deb. 5s, min 
Standard Oil of N. Y. deb. 4s, 1935-48......... Feb. 25 
Timken SilentAutomatic Co. deb. 5s, 
Union Gulf coll. trust 5s, 1950... Jan. 1 
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Bix) Why This Activity? 


| According to Street Gossip: 


AMERICAN CAN: Investment de- 
mand has been quite active, with 
London and the Continent bullish. 
Floor traders have been selling, with 
a moderate short interest outstand- 
ing. 

ATCHISON: About 5,000 shares of 
the block remain unsold, according 
to reports, and one of the larger 
operators is being sounded out on 
the possibilities of distributing the 
shares through options. 

BEATRICE CREAMERY: Interests 
close to the company are again buy- 
ing, and the rumors of a common 
dividend are going the rounds once 
again. 

BOHN ALUMINUM: An investment 
trust was a large buyer in the past 
week. 

CERRO DE Pasco: Said to be under 
accumulation by one of the more 
prominent operators who has been 
identified with moves in the stock 
in the past. Some rather impressive 
buying has been noted recently, with 
the stock meeting good support on 
dips. 

DEERE: Persistent buying by in- 
siders reported, with Chicago and 
the West the source of the bullish- 
ness. Earnings are believed to have 
taken a definite turn for the better. 

FREEPORT TEXAS: Most of the 
liquidation is believed over, with 
sources close to the company reported 
to be denying that the dividend is 
to be reduced. 

GILLETTE: Buyers of the stock at 
lower levels were noted taking profits 
recently. The rumors about the com- 
pany’s earnings did not attract much 
of a following. 

HOWE SOUND: Another of the 
metals which is to be helped to higher 
prices before long. 

INTERNATIONAL PAPER: While it 
is believed that the New England es- 
tate has almost completed its liquida- 
tion, there remained last week a 
block of 3,000 shares of the preferred 
to be sold for tax loss purposes. In- 
siders are not now buying aggres- 
sively, although December paper 
business is reported to be at the 
highest levels of the past three years, 
and power output gained. 

KENNECOTT: London bought mod- 
erately last week. 

LOEW’sS: One of the larger invest- 
ment trusts took profits recently, and 
transferred proceeds into Columbia 
Pictures. 

Mack Truck: A large block was 
sold for tax purposes, with a floor 
trader taking over most of the stock. 

NATIONAL BISCUIT: Friends of the 
stock are encouraged by the trend 
of business in recent months, but 
have not been buying the stock in 
very large volume. 
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PULLMAN: Rumors that buying 
could be traced to the company’s 
bankers can be dismissed as without 
basis. 

SERVEL: Still one of the favored 
low priced issues, with the statement 
for the fiscal year, to be released 
shortly, expected to be quite satis- 
factory. 

STANDARD BRANDS: Buying re- 
cently is reported to be good by 
houses acting for an individual ac- 
count. 

TEXAS CORPORATION: Some fairly 
large blocks for sale recently, but 
distribution was accomplished fairly 
easily. 

UNIVERSAL LEAF TOBACCO: A well- 
known operator has taken a position 
in the stock. 

WRIGLEY: Chicago took part profits 
last week, with a prominent grain 
trader believed among the largest 
sellers. 


BOOK REVIEW 


WORLD PETROLEUM DIRECTORY. Pub- 
lished by Russell Palmer, 56 West 45th 
St., New York City. 664 pp. $10. 


HE 1934 edition of the World 

Petroleum Directory is the larg- 
est and most complete book of its 
kind ever published. It covers the 
oil companies of the entire world, 
listing producers, refiners, marketers 
and jobbers, etc. and complete in- 
formation regarding such factors as 
directors, officers, history, capital 
structure. A special section is de- 
voted to United States marketers 
and jobbers of petroleum products, 
arranged by states. Oil companies 
operating outside of the United 
States have been segregated by con- 
tinent and country. The book is 
completely cross indexed making it 
easy to locate any information de- 
sired, 


METHODS OF INSTALLMENT SELLING 
AND COLLECTION. By John T. Bart- 
lett and Charles M. Reed. Harper & 
Brothers, New York, 309 pp. $3.50. 


Efrem reputation enjoyed by the 
two authors as experts in busi- 
ness research and credit manage- 
ment vouches for the thoroughness 
and quality of this study on install- 
ment selling, which is one of the 
most comprehensive discussions on 
this topic ever offered to the Ameri- 
can business world. There is little 
theorizing. The installment selling 
methods as used by the various 
trades are analyzed and weighed on 
the basis of actual results produced. 
The chapters dealing with reposses- 
sions and skips are particularly in- 
teresting. Many valuable sugges- 
tions and advices are offered which 
can be adopted by any credit and 
collection department wherever mer- 
chandise is sold on the installment 
or deferred credit payment plan. 


January Edition 
Ready 


This Week! 
“SECURITY 
CHARTS” 


157 STOCK CHARTS $3.00 


(Each Chart is 3 x 3% inches) 


As an aid to intelligent investing or 
trading get January “SECURITY 
CHARTS,” here is a charted price 
record of weekly high, low, and close 
for 13 months on 157 leading stocks 
and 3 Dow-Jones Averages with in- 
structions how to use these charts to 
best advantage. They provide a 
proper perspective and show you the 
support points which have stopped 
previous declines, resistance 
levels which have retarded advances. 
... A transparent chart of the 3 
Dow-Jones Averages enables you to 
tell immediately the stocks which 
show better or worse than average 
market action. You will know the 
stocks whose earnings are advancing 
most sharply and those whose divi- 
dends are likely to be increased or 
reduced. Accompanying ‘Market 
Comment” summarizes market action 
and month’s important developments. 
January issue ready this week— 
only $3.00 postpaid. 


Send Your Check or Money Order to 
Book Department 
Financial World, 53 Park Place, 
New York, N. Y. 


BUOYANT SUBSTITUTES 
FOR 
YOUR DEPRESSED UTILITY 
STOCKS 


Send For Free Explanatory Program 


The TILLMAN SURVEY 


24 Fenway—Boston, Mass. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 76 


A quarterly cash dividend for the 
three months’ period ending De- 
cember 31, 1934, to 119% 
of its par value, will be paid upon 
the Common Capital Stock of this 
Company by check on January 15, 
1935, to shareholders of record at 
the close of business on December 
31, 1934. The Transfer Books will 


not be closed. 
D.H. Foote, Secretary- Treasurer. 


San Francisco, California. 


The United Gas and 


. . 
Electric Corporation 
One Exchange Place, Jersey City, N. J. 

December 21, 1934. 
The Board of Directors of The United Gas and Electric 
Corporation has this day declared a dividend of seventy- 
five cents (75c) per share on the Common Stock, without 
any nominal or par value, of said Corporation, payable 
December 31, 1934, to stockholders of record at the close 

of business on December 26, 1934. 
J. A. McKENNA, Treasurer. 


United Gas & Electric Co. 


1 Exchange Place, Jersey City, N. d. 


; December 21, 1934. 
The Board of Directors has this day declared the regu- 
lar semi-annual dividend of two and one-half per cent 
(2% Q%,) on the outstanding 5% Preferred Stock of the 
Company, payable January 15, 1935, to stockholders of 
record December 31, 1934. 


J. A. McKENNA, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 


sheet together with name and address. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies In 
America. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are .nterested in, this circular lists books to 
fit your individual requirements. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


ANNUAL FORECAST FOR 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
. Separate comments on the Washington influence and Business 
—— signals Also definite recommendations of low-priced 
stocks. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts, too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all waiks of life. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


THE RECORD OF 528 ACTIVE STOCKS LISTED ON N. Y. 
STOCK EXCHANGE—Covers, with price, dividend earnings 
and capitalization data, and in addition 238 active N. Y. Curb 
Exchange stocks. Gives low price for period July, 1933, to 
Dec. 1, 1984. Contains data on funded debt, cash and Govern- 
ment securities held by these companies, current assets, cur- 
rent liabilities, etc. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down to four simple rules. 


MAKING MONEY IN STOCKS—A straghtforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


THE CREAM OF WHEAT CORPORATION—Statistical infor- 
mation furnished on request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 1933 
4 Weekly Trade Indicators Dec. 22 Dec. 15 Dec, 23 
*Crude Oil Production (bbls.)........ 2,243,150 2,418,850 2,289,900 
Electric Power Output (000 K.W.H.). 1,787,396 1,767,418 1,656,616 
tSteel (% of capacity)...... 35.2% 4.6% 31.6 
tAutomobile Production (U.S.A.)..... 34.297 18,008 
§| Wholesale Commodity Price Index... 76.3 770 70.7 


Dec. 
§Bank Clearings New York City...... $2,604 $3,330 $2,848 
§Bank Clearings Outside of N.Y.C.... $1,695 $2,122 $1,491 
Total car loadings (number of cars)... 579,935 551,011 559,419 
Bituminous Coal Production (tons) .. 1,312,000 1,187,000 1,227,000 
Financial World Index of Indus- 


*Daily Average. tAs of bginain of following week. {tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1934 1933 
(000,000 omitted) Dec. 19 Dec. 12 Dec. 20 
Loans on Securities—N.Y.C........ $1,475 $1,456 $1,666 
Loans on Sec.—Outside N.Y.C..... 1,640 1,643 1,943 
*Investments—New York City...... 1,253 1,214 1,100 
*Investments—Outside N.Y.C....... 2,165 2,150 1,847 
U. S. Govt., securities held ........ 2,430 2,430 2,432 
Total commercial loans............ 4,186 4,196 4,415 
Total net demand deposits......... 13,576 13,789 11,680 
Total time deposits 4,360 4,341 4,354 
Total brokers’ WANS... 658 633 621 

RESERVE SYSTEM 

Federal Res. Credit Outstanding..... 2,477 2,462 2,686 
Total Money in Circulation....... . 5,587 5,532 5,561 


*Other than U. S. Govt. Securities, : 


4 Dow-Jones Common Stock Averages, Closing Figures 
December. 
20 21 22 24 25 26 
30 Industrials... 99.59 99.90 99.73 100.69 yy5. 100.35 
20 Rails........ 35.77 35.69 35.41 35.57 35.30 
20 Utilities..... 17.12 17.05 17.00 17.28 y 16.83 


4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 13938 


Dec. 26 Dec. 27 Dec. 26 a 
$8.24 England... .$4.9414 $5.10 Copper (Ib.) .$0.09 $0.8 % 
Cotton (Ib.). .1275 .103 


1.69 Can. Dollar. 1.008 1.00 


6.63c France..... 6.60c 6.10c |Iron (ton)....20.26 19.26 

8.55 8.19 Rub -1285 .088 
40.33 Germany.. .40.26 37.20 Sugar (lb.).. .043 .043 
20.25 + Brazilt..... 8.25 8.75 §Wheat (bu.). .9934 


tExport rate. §May futures. 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


December 8 week Change 
EASTERN DISTRICT 1934 1933 A 
Baltimore & Ohio............... 39,185 37,741 + 4 
Chesapeake & Ohio.............. 23,821) 22,605 + 5 
Delaware & Hudson............. 10,211 12,029 —15 
Delaware, Lackawanna & Western. 13,081 12,966 + 1 
Norfolk & Westerm.............. 16,676 15,300 + 9 
New York, New Haven & Hartford. 19,720 20, -— 3 
New York Central. .........s00. 79,332 75,704 + 5 
New York, Chicago & St. Louis.... 11,166 10,499 + 6 
Western Maryland.............. 8,315 7,683 + 8 
SOUTHERN DISTRICT 
Atlantic Const 12,855 11,747 +°9 
27,544 24,345 +13 
Louisville & Nashville........... 19,279 17,620 +12 
Seaboard Air Line....... Ee sian 10,732 9,949 + 8 
Southern Ry. System............ 28,507 27,073 + 5 
NORTHWEST DISTRICT - 
Chicago & Great Western........ 4,418 4,046 + 9 
Chi., Milw., St, Paul & Pacific. .... 23,009 20,576 +12 
Chicago & Northwestern......... 26,300 24,747 + 6 
Great Northern....... 10,053 +28 
Northern Pacific..... xs . 10,730 + 4 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 22,186 21,945 + 1 
Chicago, Burlington & Quincy.... 20,405 19,533 + 4 
Chicago, Rock Island & Pacific.... 16,412 15,271 + 7 
Chicago & Eastern Illinois........ 4,553 4,172 + 9 
Denver & Rio Grande Western. ... 5,309 5,292 cate 
Southern Pacific System......... 27,3862 24,519 +12 
SOUTHWESTERN DISTRICT 
Kansas City Southern.......... 2,977 2,577 +16 
Missouri-Kansas-Texas.......... 6,537 7,012 -7 
Missouri Pacific.......... ee 20,182 18,569 +9 
St. Louis-San Francisco.......... 10,136 10,675 - 5 
St. Louis-Southwestern........... 3,139 3,094 +1 
7,501 6,753 +11 
(Compiled from Association of American Railroads figures) 


THE FINANCIAL WORLD 
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